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1911-1912. 
The Restoration of Competition Through Exposures of, 
and Attacks On, Monopoly. 

The sands of another year have run, but what that 
year has bequeathed to its successor will unquestion- 
ably prove of lasting value, for 1911 has been a year 
of real material and moral progress. The memory 
of the strife the past year has witnessed will pass 
away, but the results will continue to remain as a 
force for vast good. The old year has seen the fiercest 
of attacks on monopolies and Trusts—attacks which 
have temporarily disturbed the country; but the vic- 
tories of the contest will redound to the welfare of 
the nation. 

The passing year marks the end of the theory that 
monopolies mean stable prices, high wages, industrial 
efficiency and American trade supremacy. In its 
place has come the revival of the theory that competi- 
tion is the life of business, for through competition 
alone all ingenuity and energy in a nation may be 
brought forth and developed to the full, while Trusts 
and restraint of trade as practiced in the last decade 
must have finally made mere automatons of free and 
thinking men. The elimination of individuality in 


favor of big business has never benefited a nation in 
the enjoyment of republican institutions or a people 
desirous of their continuation. 

An industrial and financial oligarchy—the rule of 
the few—constitutes a real danger to the life of a 
republic. 


That the country has awakened to the full 
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appreciation of this is a valuable asset which the old 
year has bequeathed to posterity. The people them- 
selves must shape this nation’s economic future, and 
they will find the best way to do it. They have shown 
that they will not permit a few money kings and cap- 
tains of industry to do it. They will not submit them- 
selves to be taxed by Trusts and monopolies. They 
prefer equal opportunities to big business, and for that 
reason the masses have striven to shake off the yoke 
of tyrannical Trusts and greedy monopolies. 

That the latter feel that their doom has come is 
evidenced by their desire to permit the Government 
to regulate prices, everything in fact, if only competi- 
tion is not restored. Greedy capital, as incarnated in 
Trust magnates, hates competition. 

The passing year has also brought a decided prog- 
ress in business ethics. The vigorous execution of 
the pure food laws has contributed a great deal to the 
spread and application of old-fashioned notions of 
honesty and the “square deal.” 

The people have, under the severe stress of the 
high cost of living, learned to economize. This is 
evidenced by the growth of the savings deposits in 
the banks. The thrift of the people, which provides 
for rainy days, is an assurance of content and happi- 
ness. 

Even the Labor Trust, the biggest of all Trusts, 
whose brutal deeds have terrified the nation, has by 
the confession and conviction of the McNamara gang, 
received a deadly blow. Labor will have to mend its 
ways. It will no longer dare to supplant right and 
justice by exhibitions of its mere strength. It will 
no longer try to crush when it cannot rule. With the 
downfall of the McNamaras, the rule of-dynamite, the 
reign of labor despotism and terrorism will cease. 
Labor’s weapons will no longer consist of violence 
and destruction, instead of the appeal to right and 
reason. If Labor is, as it claims, the creator of all 
wealth, it must live in peace with wealth and capital. 

Another gain of 1911 has been the spread of pub- 
licity—the best panacea of real or imaginary wrongs 
and misunderstandings. Secrecy is nobody’s friend, 
save of the schemer, the evildoer and the rich male- 
factor. To know is to understand and to progress, 
to be just and fair. Those who depend on the good 
will and patronage of the people can only gain by 
taking them into their confidence. The people will 
then cease to suspect. 
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Whatever disappointments this year has brought in 
the shape of business depression and reduced crops 
in the northern part of the country, is of passing 
moment only. It cannot count for much in face of 
the gains which are of lasting value and continuous 
force. Whatever there is for us in the bosom of time, 
the year that has just gone into history has blazoned 
the path to better days, if the moral forces that have 
forged ahead are nursed into full fruition. 





NO GOULD HANDS IN WABASH REORGANIZATION. 
George Gould at Last Recognizes That He Cannot In- 
terfere—Will Accept Whatever New Interests 
Decide Upon. 


Those interests in Wall Street that are aware of 
what has been going on between George Gould and 
the new banking interests that have taken up the bur- 
den of reorganizing the Wabash Railroad, are now 
quite convinced that Mr. Gould and all others of his 
family who hold stock in the Wabash have finally 
accepted in good grace the facts as they exist and are 
prepared to endorse the reorganization plan when- 
ever it shall be presented. Mr. Gould, moreover, is 
not being consulted in this reorganization, since he is 
only a stockholder who, controlling the road as he did 
for so many years, failed to make the property meet 
its obligations. 

The creditors now have the road in their hands, and 
the banking interests representing them have the task 
of finding the capital to place the system on its feet 
again. In this undertaking it is intended that the 
Wabash shall be preserved as a system independent of 
others and that it shall not pass into the control of 
any other group or system. Possibly, of course, some 
other railroad that is not in any sense a competitor 
might eventually make a bid for the Wabash, and the 
reorganizers would in duty bound be forced to con- 
sider such a bid. But so far the understanding is that 
the Wabash shall be rehabilitated as a system free and 
independent—independent of all other alliances and 
independent of the Goulds. It will take many months, 
perhaps, to determine just what are the possibilities 
and capabilities of the system, but just so soon as 
these shall be determined the reorganization plan will 
be formulated and the various interests, bondholders 
and stockholders will be told what sacrifices they will 
have to make. 

Mr. Gould, being a heavy shareholder, may possibly 
receive the courtesy of a first glimpse at the reorgani- 
zation plan, but he will have no hand in it whatever. 
Moreover, Mr. Gould wants it understood that he is 
perfectly satisfied with the position he occupies—he 
knows the road cannot be run by him any longer or 
dominated by him or those associated with him and 
that the rehabilitation of the Wabash means his thor- 
ough elimination. 

When Mr. Gould went ahead with the Western 
Pacific and the Harriman interests tried to crowd 
him off the map, he defied Harriman and said he 
purposed to be in the railroad field as long as he 
lived and he expected to live a good many years. 
Since then Gould has lost the Western Union, the 
Western Maryland, the Manhattan Elevated, and now 
the Wabash, while the Missouri Pacific cannot now be 
said to have been saved to him, even though one bank- 
ing interest came to the rescue after he had broken 
with his old bankers, 


If this keeps on, Mr. Gould’s boast that he would 
be in the railroad field as long as he lived may prove 
true only in a figurative sense, simply as a stockholder 
having relatively no more voice in their direct man- 
agement than the smaller holders of stock. 





THE DAWN OF CELESTIAL FREEDOM. 
One of the Momentous Signs of Progress the New Year 
Brings Is a Chinese Republic. 


Chinese revolutionary leaders held fast obstinately 
and consistently for a republic and finally won over, in 
the face of heavy odds, China’s strong man, Premier 
Yuan Shi Kai. With the Manchu dynasty now help- 
less and knowing it cannot raise any further cash 
with which to wage a successful campaign against 
the forces arrayed against it, the rebel leaders, realiz- 
ing their power and that the cards were all in their 
hands, were not in a mood to make any concessions. 
The only proposition they seem willing to concede is 
to pension the infant Manchu ruler, considering this 
step worth while for the greater prize in prospect— 
the absolute ransom of the country from the Manchu 
rule of darkness, cruelty, oppression and graft, which 
has encircled it for centuries. 

When the enlightened principle of Western civiliza- 
tion can be said to have made such a deep and last- 
ing impression upon the minds of the Chinese, the 
most conservative people in the whole universe, the 
world can be safely credited with making startling 
progress. 

China as a nation may consider herself particularly 
fortunate in having had Wu Ting Fang as Ambas- 
sador to the United States for so many years. Our 
Republic, though it seems to some of us at home 
to be mismanaged, enamored the inquisitive Wu 
Ting Fang, and little did we think, when he was re- 
called in disgrace to his native land a few years ago, 
that he would carry home with him the stirring call 
to emancipation from despotism which the Statue of 
Liberty in New York harbor sounds to all the peoples 
of the world. 

It can be truthfully said that one of the momentous 
signs of progress the new year will open upon is the 
almost peaceful transition of a 5,000-year old dynasty 
to a republic in whose government a civilization made 
up of over 400,000,000 souls will have a direct voice. 

The future Chinese generations may yet revere 
Wu Ting Fang and Dr. Sun Yat Sen as the George 
Washington and Thomas Jefferson of their country. 





WOOING THE DOVE OF PEACE. 
All of Carnegie’s Wealth Cannot Cage the Elusive Bird. 


Very soon some few hundred well-intentioned citi- 
zens will sit down to a banquet at the Waldorf-As- 
toria to dine and listen to speeches on how peace and 
good will, Christ’s teachings, may again be restored 
among the nations of the world. For this privilege 
it will cost each diner $10 a plate. 

For centuries it has been the dream of the human 
family to have peace. Few, and only those of adven- 
turous spirit, care much to carry arms and act as a 
target to be shot at. The great majority who make 
up the armies of the great nations of the world are 
conscripts, who are made by law to serve in the army, 
while in republics they join the colors as a livelihood. 

But somehow the dove of peace is a bashful bird. 
It will not hover around us, With a Peace Tribunal 
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at the Hague and with innumerable treaties calling 
for submission of questions in dispute between nations 
to arbitration, war breaks out with periodic certainty. 

Peace advocates thought they had made consider- 
able progress a few months ago, only to see their 
work undone when Italy, without even so much for- 
mality as a declaration of war, invaded Tripoli and 
said to Turkey, “Hereafter this land must be ruled 
by us.” Mexico decides to overthrow its government 
by force of arms. Russia takes Persia over its lap 
and gives it a good trouncing, and finally Germany, 
France and England have in the interval shown their 
teeth frequently to one another. 

World-wide peace of a lasting sort is hardly likely 
ever to come while nations, like meddlesome boys, con- 
tinue to covet the marbles of their more fortunate 
neighbors. 

When nations catinot expand through peaceful 
growth, they will display their prowess to gain their 
ends. While we are far from seeking to discourage 
the advocates and lovers of peace, we are afraid they 
are hugging to their bosoms an altruistic faith which 
can only exist in the Kingdom of Heaven. 


TRANSFORMATION OF NEW YORK CENTRAL. 
Plan for a Merger With the Lake Shore—Conseni 
Sought From Holders of the Latter’s Collateral 
Bonds. 

The New York Central is actually in earnest about 
a merger with its subsidiary lines, which it controls 
by stock ownership. The start has been made by an 
appeal to the holders of the $90,578,400 3% per cent. 
Lake Shore collateral bonds to assent to the plan of 
giving up these bonds, issued to run until 1998, and 
to accept in exchange New York Central bonds, these 
new bonds to be secured by a mortgage upon the 
New York Central Railroad, which mortgage shall 
be next in rank and second only to its existing general 

mortgage of $100,000,000. 

It remains for the holders of the Lake Shore collat- 
eral bonds to decide for themselves whether or no these 
collateral bonds secured by the Lake Shore stock, on 
which at present an 18 per cent dividend is paid, are 
preferable to the second mortgage bonds, which the 
New York Central is offering in lieu of the collateral 
bonds. When in February, 1898, the New York Cen- 
tral succeeded in getting hold of about 90 per cent. 
of the stock of the Lake Shore Railroad and made this 
stock the security for a collateral bond issue of $90,- 
578,400, the shares of the Lake Shore received divi- 
dends of only 7 per cent. per annum. Now, why 
should the bondholders give up a bond secured by 
a high grade railroad stock whose value has more 
than doubled on account of the 18 per cent. dividend 
now paid on it? Why should they accept a second 
mortgage bond in lieu of a collateral bond, which in 
this case is just as good as a first mortgage and is a 
first mortgage on the stock of one of the most profit- 
able railroads of the country? The percentage of net 
income of the New York Central consumed by fixed 
charges is 66, while that of the Lake Shore is only 45. 
By this one may see at once what wide margin of 
safety there is for the shares of the Lake Shore. 

It requires the consent of two-thirds of the holders 
of the $90,578,400 Lake Shore collateral bonds to 
enable the New York Central to consummate the con- 


templated change. Will enough holders of the Lake 
Shore collateral bonds hasten to give their consent? 
The Lake Shore collateral bonds, shortly after their 
issue, sold as high as 99. That was at the time when 
the underwriting syndicate was trying to make a mar- 
ket for them. Since then they have gone down and 
recently sold at around 78. Owing to the announce- 
ment of the transformation plans of the New York 
Central they have since gone up to over 80. It looks 
as if New York Central interests were beginning to 
buy up these bonds in the open market. Enormous 
purchases will be required to get the necessary two- 
thirds of the outstanding bonds to enable the New 
York Central to accomplish its desired end. Holders 
of these Lake Shore collateral bonds will, therefore, 
act wisely in making haste slowly to give their con- 
sent. They may be able to get in the open market 
a better price than the second mortgage bonds which 
the New York Central is offering will be worth. Fol- 
lowing this reasoning will enable many who have paid 
a high price for their Lake Shore collateral bonds to 
get their money back. It is doubtful whether this 
would be possible with a second mortgage bond. 





THE SPIRIT OF 1902. 
We Have Not Outgrown the Watering Habit So 
Prevalent Then. 

When the Chicago packers, back in 1902, schemed 
to merge their several huge corporations into one 
vast combine and saddle it with a capital of $500,- 
000,000, they did not consider that they were doing 
anything at all unusual. Nor did they look upon 
$68,000,000 as a reward to a syndicate for financing 
their scheme as anything startling, though such a 
profit must have seemed large enough to set the pub- 
lic gaping in astonishment, awe and envy. It was the 
spirit of that age then running wild among our great 
captains of finance and industry who were mad, as it 
were, with a greedy desire to have the public finance 
their projects, capitalize the earnings of their plants 
ten to twenty times over and still firmly control their 
business through their ownership of preferred stocks. 

The packers had precedents in plenty to impel them 
to this action, all of which meant such large profits 
to their already swollen bank accounts. They were 
only unfortunate in that the dark clouds of a panic 
loomed up threateningly and placed in their path an 
insurmountable obstacle to the consummation of their 
dreams. The public was more fortunate. Yet only 
the year before the United States Steel Corporation 
had been formed with three times the capital the 
packers had proposed for their business, and at that 
time just as much water, if not more, had been poured 
into this stupendous steel combine. And did not the 
Moores in that same year devise a scheme whereby 
they secured control, on a shoestring practically, of 
the exceedingly profitable Chicago, Rock Island & 
Pacific Railway? At least it was a shoestring com- 
pared to what had been originally invested in this 
property. Other similar high finance operations could 
be cited as characteristic of the spirit of 1902, but that 
is scarcely necessary, since such citations cannot add 
to or lessen the discomfiture of the packers, who un- 
doubtedly must now regret having started too late 
upon their ambitious plan to add another over-watered 
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security to the multitude then manufactured or in the 
process of the making. 

We have not outlived in certain quarters this un- 
healthful habit of generously watering corporate cap- 
italization. Witness, for instance, the latest example 
of this unconservative tendency in the Woolworth 
Co., a 5 and 10-cent merchandise business burdened 
with a gross capital of $60,000,000. The hour draws 
nearer when it will become the paramount duty to 
Wileyize our securities. 


PRESIDENT MADERO IN FULL CONTROL NOW. 
Gen. Reyes Out of the Way, He Has Now the Chance 
to Prove His Administrative Abilities. 


With the surrender of Gen. Bernardo Reyes to 
General Geronimo Trevino at Monterey, Mex., the 
last vestige of any opposition that can be dignified 
as such to the rule of President Madero in Mexico 
has vanished. From time to time there may spring up 
guerilla outbreaks, especially in the more mountainous 
and inaccessible regions, but they will not arouse 
more than mild interest, since they are not inseparable 
from the growth and development of the restless re- 
publics to the south of us. Most of these incipient up- 
risings come from the discontent of disappointed 
aspirants to office, who imagine they can force the rul- 
ing powers into terms of peace by the display of 
force. 

When Diaz, thirty years ago, took the reins of gov- 
ernment into his hands by force, he had such risings 
to deal with in all parts of the republic for some 
years after his ascendancy to the presidency. By 
making captains of Rurales of the principal bandits 
whom he could not catch and kill, he finally bribed 
them into peace. What policy Madero aims to follow 
has not yet clearly developed, but so far he has shown 
a disposition to put down all these guerilla outbreaks 
with firmness. 

As a revolutionary leader, Reyes, one time the idol 
and the modern Boulanger of Mexico, has proven 
a piteous figure. Instead of the man of iron will and 
daring, he is more likely to go down into the pages 
of history as a piece of human putty, a weak indi- 
vidual, misnamed a hero. His sudden decline as the 
popular idol of the Mexican people can only be as- 
cribed to his procrastination. He failed to strike when 
the opportunity offered. He had the chance, even be- 
fore Madero, to dethrone Diaz, but, instead of taking 
advantage of it, he allowed himself to be sent by Diaz 
on a do-nothing mission to Paris. 

Possibly Reyes, being an old man, no longer felt 
the fires of youth course through his veins and shirked 
the ardor of the campaign which he felt was neces- 
sary to bring about a successful revolution. 

With Reyes out of the way, Madero has it now in 
his power, without any opposition to embarrass his 
efforts, to make good the praises of his admirers, that 
he is a strong ruler and the possessor of administra- 
tive abilities of the highest order to give his country 
that peaceful government of which Mexico is so sore- 
ly in need. If Mexico can be assured of a few years 
of freedom from internal disruption, it will mean for 
her a prosperity of which her people have long 
dreamed. What it will mean to the billion or more 
of American capital invested there need not be dwelt 
upon, because the real benefits are obvious. 


A LESSON IN PUBLIC OWNERSHIP. 

Whenever it is suggested that many advantages might 
accrue to the public were the Government to take over 
the railroads and operate them for the public good, it 
is well to pause, think and judge by the experience the 
Government has had in conducting some popular branch 
of its business, whether, after all, we should be the 
gainer. 

There is no department of the Government which 
comes in closer and more intimate relationship with the 
people than the Postoffice Department. This depart- 
ment does an enormous business, reaching last year the 
vast total of $237,879,893. All this huge sum is rep- 
resented by receipts from postage involving small 
amounts. The great Pennsylvania railroad system’s 
entire business was only $346,215,499 in 1910. 

Out of its one quarter billion dollars worth of busi- 
ness, the Postoffice Department was able to make a net 
profit of only $237,660, exactly one-tenth of one per 
cent. What is more, this is the first time in twenty- 
seven years that a profit has been made. In all pre- 
vious years there has been a deficit, which in one year 
reached as high as $8,000,000. But the Pennsy/vania 
saved out of its gross profits in one year, $78,792,582, 
and including income from other sources $112,916,647. 
From its own business it made 23.26 per cent. to be used 
in paying interest and dividends and from all sources 
altogether, 30 per cent. against the Government’s 
meagre one-tenth of 1 per cent. in one year out of 
twenty-seven years. 

If there be one fact, easily demonstrable and which 
permits of no argument against the operation of our 
railroads by the Government, this compariscn fur- 
nishes it. Were a private corporation to manage the 
Postoffice department, the profits would be equally large. 
Still it must be borne in mind that a bureaucratic Gov- 
ernment is not run for mere profit as the main objec- 
tive. That always is secondary. 





Bonds for Investment 
Yielding from 4.00% to 5.35% 


We own at all times an extensiv | <t of conservative bonds 
yielding as high a return as s consistent with safety of 
rincipa!. We invite correspondence and shall be glad to 
urnish detailed information in regard to the following, or 
over one hundred other issues of bonds for investment 


Municipal Bonds 


Yielding About 


$500,000 Chicago, Illinois, Bridge 48............eeeeeee 4.00% 
100,000 Pittsburgh, Pa., Imp. 4%s (Tax Free in Pa.)... 4.00% 
70,000 Central Falls, R. I., Funding 48...........see8:. 4.03% 
250,000 New York City 3%s (Tax Exempt in N. Y.).... 4.10% 
100,000 Hempstead,N.Y.,Sewer 4.20s (Tax Ex. in N.Y.). 4.10% 
eee, TD TOES | Bhs occ ce cciccesccaccveseccossce 4.25% 
106,000 King County, Wash., Harbor 4%8.............+. 4.40% 
250,000 Houston, Texas, Refunding 5s..............45. 4.50% 
80,000 Lincoln County, Montana, Funding 5s.......... 4.60% 
eee «66, Gih., BEUUOIEE Gis ccc cccccccsccccscses 4.63% 
Railroad Bonds 
$100,000 Chicago, Mil. & St. Paul Ry. Gen. Mtge. 4s..... 4.03% 
75,000 Lehigh Valley Terminal Ry. Ist Mtge. 5s..... 4.20% 
60,000 Southern Pacific R. R. Ist Ref. Mtge. 4s....... 4.25% 
60,000 Louisville & Nashville R.R.(A.K.& Cin. Div.) 48. 4.38% 
75,000 Chicago, Burl. & Quincy R. R. Joint Coll. 4s... 4.40% 


200,000 N.Y.,W.& B.Ry.lst Mtge.4%s (Tax Ex.in N.Y.).. 4.60% 
150,000 N.Y.,C.& St. L. R. R. Deb. 4s (Tax Free in Pa.) 4.70% 
400,000 Chicago, R. I. & Pacific Ry. lst & Ref. Mtge. 48 4.75% 
250,000 Norfolk Southern R. R. Ist & Ref. Mtge. 5s.... 4.95% 
200,000 Chic., R. I. & Pacific Ry. (R.L,Ark& La.)4%s.. 5.00% 


Corporation Bonds 


$150,000 United Traction Co.Cons.Mtge.4%s(TaxEx.N.Y.) 4.60% 


100,000 American Tel. & Tel. Co. Coll. Tr. 48.......... 4.75% 
50,000 N. Y. Gas,Elec. Lt.,Ht.& Power Co. lst Mtge.5s 4.78% 
85,000 Laclede Gas Light Co. Ref. Mtge. 5s.......... 4.88% 
200,000 Portland General Electric Co. lst Mtge. 5s..... 4.90% 
125,000 Cleveland Railway Co. Ist Mtge. 5s ........... 4.92% 
50,000 Rochester Railway & Light Co. Cons. Mtge. 5s. 4.93% 
300,000 San Fran. Gas & Elec. Co. Gen. Mtge. 4%s..... 4.95% 
200,000 Chicago Railways Co. Ist Mtge. 5s............ 5.00% 


100,000 Pacific Tel. & Tel. Co. lst Mtge. & Coll. Tr. 58. 5.04% 
250,000 Chicago Rwys. Co., Series ‘‘A,” Cons. Mtge. 5s.. 5.35% 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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New York New York 


$4,000,000 
Bush lerminal Buildings Company 


First Mortgage Sinking Fund 5% Gold Bonds 


Due April 1, 1960. Interest payable April 1st and October lst in New York. Coupon bonds, $1,000 each. 
Principal may be registered. Bonds may be registered as to principal and interest in $1,000, $5,000 and $10,000 
denominations. Coupon and registered bonds interchangeable. Bonds not callable. Titles to real estate guar- 
anteed by the Title Guarantee and Trust Co. and the Title Insurance Co. of New York. Legality of issue ap- 


proved by Mr. R. Burnham Moffet. Columbia Trust Co. of New York, Trustee. 
TAX EXEMPT IN NEW YORK STATE 
Application will be made to list these bonds on the New York Stock Exchange 


Secured by First Lien on Valuable Real Estate and Buildings thereon in the Boroughs 
of Manhattan and Brooklyn, New York City 
and 


Guaranteed Principal and Interest by the Bush Terminal Co. 
by Endorsement on Each Bond 


Authorized Issue $12,000,000 Outstanding $4,000,000 


Balance can only be issued for the erection of additional buildings 
and acquisition of new property 


; We call attention to some of the salient features of this property outlined to us in a letter from the Pres- 
ident of the Company, as follows: 


1. The Bush Terminal Co. and the Bush Terminal Buildings Co. consist of an extensive aggregation 
of piers, warehouses, model loft and factory buildings—all interconnected by a comprehensive railroad and 
switching system. The plant covers about 200 acres, with a frontage of more than half a mile on the 
on side of New York Harbor. In addition, there are owned real estate and buildings in New 
fork City. 


2. The Bush Terminal Buildings Co. owns the property from 28th to 37th Streets, between Second 
and Third Avenues, South Brooklyn, and has erected thereon a series of model loft and factory buildings 
from 700 to 800 feet in length, 80 feet wide, and from 6 to 8 stories in height. Only half of the nine 
blocks is now covered with buildings, of which there are six entirely rented and two in course of con- 
struction, to be completed in the Spring of 1912, of which over 50 per cent. is already rented. The 
company also owns the office building No. 100 Broad St., Manhattan, occupied by the company, and three 
buildings to the rear thereof, and also the 10-story loft building No. 327-333 East 29th St., Manhattan. 


3. The Bush Terminal Buildings Co. for the calendar year 1911, with but four buildings in oper- 
ation during the whole of the year, and with buildings 5 and 6 bringing in their full income for only 
half of the year, and buildings 7 and 8 in course of construction, is earning in excess of the interest 
charges on the whole $4,000,000 bonds outstanding. 


4. Based on the receipts from rentals of buildings Nos. 1, 2, 3 and 4 during 1910 and buildings 5 
and 6 during 1911, it is estimated that the net income of the Bush Terminal Buildings Co. from build- 
ings Nos. 1 to 8, inclusive, for 1912 should be in excess of $400,000, or more than twice the annual 
interest requirements on the $4,000,000 5% bonds now outstanding. 


5. These bonds are guaranteed, both as to principal and interest, by endorsement, by the Bush Ter- 
minal Co., whose surplus earnings for 1910 (after payment of taxes and bond interest) were $428,375, 
equal to more than twice the guaranteed interest charges on the outstanding $4,000,000 bonds of the 
Bush Terminal Buildings Co. 


6. The earnings of the Bush Terminal Co. are derived from a variety of sources, and the plant Is 
practically free from the adverse effects of general business depression, because the fixed income is 
from leases, and the fluctuating income from the storage of merchandise, which tends to accumulate in 
warehouses in bad times. 


7. A sinking fund, through the operation of which it is estimated that approximately 75% of the 
First Mortgage 5% Bonds of the Buildings Company will have been retired before maturity. 


8. Capable and experienced management; exceptionally favorable location; unsurpassed transporta- 
tion facilities; good labor conditions; steadily increasing number of tenants. 


Copies of President’s letter, together with circular describing this issue in detail, can be had upon applica- 
tion to the undersigned. 





Having sold privately the greater portion of the issue, we offer the remaining 
bonds, subject to prior sale, at 


984 and interest, netting about 5.10% 


Spencer Trask & Co. F. J. Lisman & Co. 


43 Exchange Place 30 Broad Street 























| 








i 
' 


ca 


ge = 


wremitl PGs. SS Zeer. 





6 THE FINANCIAL WORLD. 


December 30, 1911. 





BONDS, NOTES AND MORTGAGES 


THE BOND MARKET IN 1911. 


General Steadiness In the Face of Uncertainties, Augurs 
Well for 1912. 

Curiously enough, the average price of the most active 
bonds dealt in New York is just about where it was at 
the beginning of the year. Taking fifty leading issues 
and the difference is not more than one-twentieth of one 
per cent. Despite a rather turbulent year in finance and 
much agitation over the interminable Trust question 
and the two striking decisions in the Tobacco and Oil 
Trust cases, the market maintained generally a narrow 
range, reflecting on the one hand an obstinant refusal 
of holders to part with their securities and on the other 
the reluctance of idle capital to go into the investment 
market. 

The most severe scare the market had was in the 
period after July 1 when it became noised about that the 
Government’s anti-trust campaign would assume formid- 
able proportions. Then the market certainly felt the 
pressure of bonds for sale, not from individual holders, 
who kept their heads, but from large institutions and 
banks which exaggerated the possible effect of the Ad- 
ministration’s policy toward industrial enterprise and 
capital generally. Some gilt edge railroad bonds, under 
this selling, fell quite two points and the recovery was 
slow. In Noveiber the scare had practically disappeared 
and in that month was experienced probably the best and 
most sustained buying of the entire year. The year is 
closing with a general balancing of the good and the bad 
features, one offsetting the other, and as stated, the 
average of prices is about what it was when the year 
began. 

One feature about the market that deterred large un- 
derwriters from engaging in broad undertakings and 
large flotations was to be found in the fact that distrib- 
utors of bonds were filled up too rapidly last Spring 
with many moderate issues at high prices which would 
not admit of much profit and for some months there was 
a serious congestion in the market which was only re- 
lieved in mid-year by the overstocked dealers selling out 
at a loss. This did not help materially as their buying 
power was diminished to just the extent of their losses 
and hence the underwriters were forced to finance the 
immediate needs of many corporations by the issuance 
of short term notes. Banks and bankers absorbed these 
readily at a time when the money market was very easy 
and stock market speculation was at a low ebb. 

A much more extensive marketing of such issues 
would have been possible had not a semi-panic broken 
out on the European Bourses, notably in London, Paris 
and Berlin, by reason of the genuine alarm over the 
prospects of a bloody conflict between France and 
Germany. 

When the crisis came on quite $100,000,000 of Am- 
erican credits were transferred to Europe to help stay 
the crisis. Our bankers found these operations much 
more profitable than home underwritings. 

The year is ending with a generally hopeful feeling that 
1912, despite the vexations and uncertainties of a Presi- 
dential year, will find investment sentiment cheerful and 
a readiness to embark in new undertakings. This con- 
fidence has been due to the steadiness noted during many 
trying months of the present year. 





BALTIMORE & OHIO DOING BETTER. 


The record of net earnings of this railroad in the 
current fiscal year is of the greatest encouragement. 
The fifth month brought an increase of over $400,000 in 
net, which brings the net increase in the first five 
months up to almost $1,000,000. This points to net 
earnings equal to about 8 per cent. on the common 
stock, against 6.87 per cent. in the preceding year. As 
things look now the 6 per cent. dividend appears as safe 
as that of the Atchison. 








American Light & Traction Co. Stocks 
Pacific Gas & Electric Co. Stocks 
International Nickel Co. Stocks 
United Cigar Stores Corporation Stock 
Pennsylvania Water & Power Co. 5’s and Stock 





Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








Mobile and Montgomery Ist 4%2s, 1945 
West Shore Ist 4s, 2361 (registered) 
Cleveland, Akron and Columbus gen. 5s, 1927 


We solicit offerings of round amounts 
of underlying railroad bonds 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 











To Yield 5.35% 


We offer the First Mortgage 5% Bonds of a Steam Railroad, 


earning three times its interest charges. 
Bonded debt less than $14,000 per mile. 
Details"upon application. 


Coggeshall & Hicks 


BANKERS 


115 BROADWAY, NEW YORK 

















THE 
INVESTMENT SEASON 


In readiness for the month of January, when security 
holders are investing their surplus or re-investing their 
principal, we have prepared a diversified list of desira- 
ble investments. 

We will send you this list without any obligation 
on your part, or if you will write us what sum you 
wish to place — from $100 upwards — we will make 
suggestions as to its safe disposal. 


Ask for “January Offerings,” Circular F. 


P-W: BRGDKS © CO. 


NEW YORK Aneuate 


Boston 
70 State Street 115 Broadway Maine 

















ALFRED MESTRE & CO. 


BANKERS 


MEMBERS OF THE NEW YORK 
STOCK EXCHANGE. DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS. 
INTEREST ALLOWED ON DEPOSITS. 


37 WALL STREET NEW YORK 
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BERTRON, GRISCOM & JENKS 


New York Philadelphia Paris 





We maintain a large and thoroughly equipped organization for 


EXAMINING PURCHASING OPERATING SELLING 


the properties of public service public service public service corporation 
public service corporations corporations corporations securities 


As such companies are operated and financed under our direct supervision, we are thoroughly familiar 
with their properties and business, and we can therefore confidentially recommend their securities to our cus- 
tomers. We call attention to the following 


TWENTY PROSPEROUS COMPANIES 


furnishing gas, electric railway or electric light and power service, either controlled by us or in which we 
are largely interested. 


AMERICAN CITIES COMPANY 


SUBSIDIARY PROPERTIES: 


New Orleans Railway & Light Co. 
Birmingham Railway, Light & Power Co. 
The Memphis Street Railway Co. 


Little Rock Railway & Electric Co. 
Knoxville Railway & Light Co. 
Houston Lighting & Power Co., 1905 


EARNINGS: 


The large earnings and rapidly increasing business of these subsidiary properties are shown by the 
following comparative statement of earnings: 








For the years ended September 30 1911 1910 Increase Percent 
Pere $13,146.319 $12,437,190 $709,129 5.7% 
Operating expenses and taxeS......cseeserss 7,886.519 7,613,023 373,496 56.0% 

RE ee ete oe ee $5,259,800 $4,924,167 $335,633 6.8% 


SUSQUEHANNA RAILWAY LIGHT & POWER COMPANY 


Controls by stock ownership through the United Gas & Electric Company of New Jersey 
and the Lancaster County Railway & Light Company, the following Subsidiary Properties: 


Altoona Gas Co., Altoona, Pa. 

Citizens Gas & Fuel Co., of Terre Haute, Ind. 
Colorado Springs Light, Heat & Power Co. 
Elmira Water, Light & R.R. Co., Elmira, N. Y. 
Hartford City Gas Co., Hartford, Conn. 
Leavenworth Light, Heat & Power Co. 


Richmond Light, Heat & P. Co., Richmond, Ind. 
Union Gas & Electric Co., Bloomington, Ill. 

The Wilkes-Barre Co., Pa. 

Conestoga Traction Co., Lancaster County, Pa. 
The Edison Electric Co., Lancaster, Pa. 
Lancaster Gas, Light & Fuel Co., Lancaster, Pa. 


Lockport Light, Heat & Pow. Co., Lockport, N.Y. Conestoga Realty Co., Lancaster, Pa. 


EARNINGS: 


The subsidiary properties are showing large annual increases in earnings, as appears by the following 


comparative statement: 
For the years ended October 3ist 


SE . ocak na tab ae 6aeeedaeehae és is 
Operating expenses, taxes, etc......... 


eee ee rere Ts 


1911 1910 Increase Per Cent, 








$5,156,672 $4,731,472 $425,200 8.9% 
2,944,294 2,702,406 241,887 8.8% 
2,212,378 2,029,065 183,313 9.0% 

















We shall be glad to correspond with investors and to submit for their consideration a carefully 
selected list of securities issued by companies in which we are interested. 


Bonds yielding an income of 5 to 5%% 
Preferred stock * ‘* 5% to6%% 


A Comprehensive Book containing a full description and minute details of the above 
named companies will be mailed upon request 
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PUBLIC UTILITIES 


LOS ANGELES CITY OWNERSHIP AGITATION. 


The Chances for and Against the Acceptance of the 
Municipal Plan. 


There is now on in Los Angeles, Cal., a red hot agita- 
tion for and against municipal operation of leading pub- 
lic utility properties, especially electric lighting. The 
newly elected executive, Mayor Alexander, although he 
ran against a socialist, whom he defeated, favors the 
operation of public utilities. It is claimed by the city 
ownership champions that the lighting charges would 
be 20 to 30 per cent. less under municipal operation than 
at present. The existing company, the Southern Cali- 
fornia Edison, which operates in Los Angeles and vicin- 
ity, it is interesting to know, certainly shows good prof- 
its for the year, with large gains over the previous year. 
The following is a summary of operations for the year 
to Oct. 31, with comparisons with the same period of 
1910: 





Total since Jan. 1. 
1911 1910 




















Oct. 1911 Oct. 1910 
SGD. i citdeas $320,851 $282,459 $3,050,525 $2,775,672 
aS 156,911 134,275 1,491,999 1,417,766 
PE ‘ictuseceas 163,940 148,184 1,558,526 1,358,906 
i shesecaewe 56,032 56,229 553,701 539,950 
Saar 107,908 91,955 1,004,825 817,956 
| errr re. 55,000 75,000 520,000 385,000 
a, ee ee 52,908 16,955 484,825 432,956 


The actual operating expenses for Oct. 1910 were 
$152,275, but this item was reduced by a special credit 
of $18,000. A correct comparison of net earnings would 
therefore, be Oct. 1910, $130,184, and Oct. 1911, $163,- 
940. Last September also, there was an unusuually 
heavy rain which permitted the pumping plants which 
are supplied with electric power by the Southern Cali- 
fornia Edison to shut down and on that account there 
was a slight reduction of earnings for October as com- 
pared with September. 

Notwithstanding that Pasadena and other smaller 
cities in Southern California are operating their own 
electric light plants, it is not considered likely that Los 
Angeles will do much in the electric lighting line for 
some years for the reason that the city is now complet- 
ing a huge water supply system and this will require a 
considerable burden of taxes for some years to come. 

The municipal lighting champions will not be denied. 
however, and they aver that the power for municipal 
lighting may be obtained from the same source from 
which the city is to get its water supply, that is, the 
nearby mountains, and that it is not necessary to pay 
the California Edison Company rates that enables it to 
lay aside a large fund yearly for depreciation, after pay- 
ment of interest on about $13,000,000 bonds and pay 
in addition 5 per cent. on $4,000,000 preferred stock and 
5 per cent. on $7,200,000 common stock outstanding. The 
citizens of the city are of two minds on this question, 
however, and it is still an open question whether, with 
the elective franchise now possessed by the women of the 
city, municipal ownership and operation of a lighting 
plant would be endorsed if submitted as a straight out 
proposition to the voters. It is said that the women of 
the city do not accept the municipal operation argument 
without question, as do many male voters, but ask for 
arguments and figures. 


A NEW HYDRO-ELECTRIC POWER PROJECT. 


New England Power Company Organized To Operate in 
New England States. 

A company has been formed by New England bank- 
ing interests to construct a large hydroelectric develop- 
ment on the Deerfield River near Shelburne Falls, Mass., 
to generate about 25,000 horse-power, and provide ample 
storage reservoirs in Southern Vermont. This company, 
which will be known as the New England Power Com- 
pany, intends to supply the power to manufacturers in 





ny | 





The recommendation of a bond by 
this organization has invariably been 
reliable evidence of its dependability. 


We have a complete assortment of 
Municipal, Railroad and Public 
Utility Bonds which we recommend, 
selected to fill the various needs of 
investors. 

“January Circular’’ on Application 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago San Francisco 














North Adams, Pittsfield, Worcester, and other New Eng- 
land cities. 

The Company is to have an authorized capital of $14,- 
000,000 first mortgage 5 per cent. sinking fund gold 
bonds, of which there is to be issued immediately $3,- 
000,000, and $750,000 in 6 per cent. cumulative pre- 
ferred stock, and $750,000 in common stock. 

The bankers financing this project say that already 
contracts have been obtained for power at satisfactory 
prices, and covering a long period of years, from the 
Boston & Maine Railroad, for operating traffic through 
the Hoosic Tunnel, and for the operation of the trolley 
system in Berkshire county, controlled by the New 
Haven Railroad. 

A preliminary estimate of the possible earnings of this 
project when completed indicates gross earnings of $545,- 
000, and after allowing $100,000 for operation, taxes 
and depreciation, a net income of $445,000. 





SECURITY 


THE CAREFUL INVESTOR realizes that Public 
Utility Bonds are the most satisfactory form of in- 
vestment. 

BECAUSE the value of such properties, when 
properly managed, constantly increases. The steady 
growth of the communities served is bound to re- 
sult in increased earnings. 

WE SPECIALIZE in Public Utility securities, based 
upon properties that we control and operate and in 
which we have invested our own money. 


Write for Cireular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


437 Chestnut Street 25 BROAD STREET 
Phila. NEW YORK 





60 State Street 
Boston 











|___ Please Mention THE. FINANCIAL WORLD When Writing Advertise | 


H. M. Byllesby & Co. 


Managers 








Engineers 


DESIGN CONSTRUCT OPERATE 
Electric Light Plants Artificial Gas Systems 


Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 


CHICAGO alias 


Portland, Ore. 
Ylahoma Cit San Diego, Calif 


Oklahoma City, Okla. 
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WHAT THE ANTI-TRUST POLICY HAS WON. 
The Principal of a Free Market Being Reestablished— 
Corporate Power Less Aggressive. 

While the Government cannot point as yet to much 
real benefit derived from the dissolution victories won 
over the Tobacco and Standard Oil Trusts, yet in a 
larger sense it can be said that the whole campaign has 
resulted in establishing a more wholesome situation and 
we doubt not that untimately the American people wili 
be the gainers. 

Take the broken up Tobacco organization. It is true, 
it is still in a measure, by reason of the operation of its 
separate entities, able to dominate a large share of trade, 
but its aggressiveness is gone and without question the 
Sword of Damocles now hanging over the officials of the 
separate companies means that they must cease consider- 
ation of artful practices designed to crush competitors. 

The field, in other words, is more open and so it is in 
the case of the Standard Oil interests. Mexico has just 
voted down a proposition to, grant large concessions to 
the Standard, while the rival interests there are: watch- 
ful, awake and aggressive. The action of the English 
Government in refusing to permit the Beef Trust to bid 
on War Department contracts is of marked significance 
and will embolden outside and independent capital to 
enter the field so long occupied exclusively by the Trust. 
There will be no more bludgeon methods, either, from 
the Steel Trust since that giant corporation has just 
been forced by the exigencies of the situation to drop 
one of its most valuable privileges, the Great Northern 
Ore lease. At the same time, the independent steel mak- 
ers in the Pittsburgh district, seeing in which direction 
the victory is tending, have dropped their silence of 
years and are out in the open boldly demanding that the 
monopolistic freight charges on ores from the Lake Su- 
perior regions be abolished. 

That this will be accomplished shortly, there seems 
little doubt. The power of public opinion is at work and 
is doing that work effectually. 

It might be said that the interlocking system so clearly 
disclosed between the railroads and the Steel Trust, 
maintained through the exercise of joint directorships 
in both raiiroads and the Steel Trust, has been the cor- 
nerstone of the whole fabric of industrial and financial 
combination, and once that is shaken the rest will crum- 
ble. The money power which has not only dominated 
Wall street but in a measure the whole banking develop- 
ment of the country, has been checked by the Govern- 
ment’s decision against the holding company organized 
by the Standard Oil banking interests in New York city, 
which sought control over other banking institutions 
through this device for holding bank stocks. Again in 
the cases of the Sugar Trust, the Harvester Trust, the 
Electrical Trust, the Photographic Supply Trust, the 
Bathtub Trust and a host of lesser combinations, we see 
them all on the defensive and making tenders to the 
Government to abandon their Trust practices if suits 
shall be dismissed or withheld. 

Another feature of this campaign which should not 
be overlooked is that, untimately there will come out of 
the whole agitation, a realization that the good elements 
in the Trust organization may be preserved and the evil 
driven out. In other words the Trusts do not have to je 
utterly destroyed in order to reestablish fair play. A fair 
and open market, free to all capital, is the goal the Gov- 
ernment is seeking to reach. We do not say that this 
policy will, after being established, continue for all time, 
because the pride of corporate wealth is great and ulti- 
mately may seek once more to reestablish its grip, but 
they are wise industrial captains who will read aright 
the signs of the times and take heed lest they in blind 
belief in their omnipotence, be seized and utterly throt- 
tled. There is only one way of escape now open—the 
Trusts must conform to the inexorable logic of the sit- 
uation and get in line with public opinion. 

The one man who has brought about this present shaky 
state of affairs for the Trusts is President Taft, and for 
it some of the still warlike financiers seek to crucify him. 
Exposure has come quickly and he is shown to be the 
master. 








We offer a First Mortgage 


Railroad Bond to net nearly 5 % 


Earning three times its interest. Guaranteed 
unconditionally by one of the largest R.R. Systems 








Special description on request 


SEESSELBERG & BANIGAN 
35 Wall St. Tel. Hanover 6525-6526 New York City 














Kas. City, Ft. Scott & Memphis 4s 
Japanese Government Ist 4s 
Jacksonville, Fla., Gas 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: *‘Orientmen:”" 





TO STOCKHOLDERS OF THE 


Standard Oil Company 


We solicit orders to BUY and SELL fractional lots of 
stock in the Subsidiary Companies, and our Statistical 
Department is prepared to furnish quotations and give general 
information in regard to them. 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 BROADWAY, "Phone 8280 Rector NEW YORK 





NORTHERN OHIO LIGHT & TRACTION’S POSITION. 

The announcement of an extra dividend of 4% of one 
per cent. on the common stock of the Northern Ohio 
Light & Traction Company, may be followed, it is said, 
by the placing of the stock on a regular 4 per cent. per 
annum basis early in the new year. The company is 
now paying $60,000 per annum on the $1,000,000 pre- 
ferred stock outstanding and the ten months’ earnings 
to Oct. 31 indicate an amount available for the common 
stock equal to about 6 per cent., or a little more on the 
$9,000,000 common stock outstanding. Gross earnings 
will be around $2,650,000, and the net around 91,175,- 
000, while surplus for dividends should be in the neigh- 
borhood of $650,000. The total available for dividends 
at the end of 1910 was $567,000. The common stock 
dividends were begun in 1906-7 at the raie of 2 per cent. 
and in 1908, a bad year, only 1% per cent. was paid; in 
1909 1%; in 1910, 2% per cent. and thus far in 1912 
3% per cent. This includes the extra payment of %4 
per cent. extra recently authorized. In view of the fact 
that the company only this year began payment on its 
$1,000,000 6 per cent. preferred, which is cumulative, 
it would not be well for stockholders to count too con- 
fidently on a straight 4 per cent. basis.for the common 
stock in 1912, despite the assurances from high quar- 
ters. A great deal of capital has been expended this 
year on improvements and extensions. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
ENGINEER—CONSTRUCTORS 


88 Pearl Street 405 Dorchester St.W. 
Boston Montreal 





165 Broadway 
New York 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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THE FUTURE OF THE TOBACCO STOCKS. 
Only Until Their First Year’s Operations Are Known 
Can Their Value Be Determined. 

A great deal of the present hasty buying of the 
stocks of the subsidiary companies into which the 
American Tobacco Co., has dissolved, is being done on 
faith that each one company can continue to earn profits 
as large as those they made when they were an integral 
part of the Tobacco Trust. But that will still have 
to be proven and will not be known until each one of 
these corporations publishes its earnings after the first 
year’s operations. 

For that matter some of these companies when under 
the control of the parent corporation and when they 
had the benefit of its compact supervision, are not known 
to have made the big profits popularly ascribed to them, 
as the American Tobacco Co., never published their 
earnings. 

If the purchasers of these stocks entertain the idea 
that the several companies will continue to operate the 
business in the spirit of community as was formerly the 
rule, they are likely to suffer a disappointment for all 
will for at least three years come under the super- 
vision of the Government and their officers and direc- 
tors would scarcely attempt to stifle competition which 
would only lead once more to another suit. From 
what we can learn each company will make strenuous 
efforts to develop the business in its own field, disre- 
garding all former trust affiliations. This of course 
will mean the keenest competition, in which the strong- 
est, most aggressive and best managed will outrace in 
volume of business and profit the weaker and less ably 
managed companies. 

Keeping well in mind all these possibilities, it may 
readily be surmised what discrimination must be exer- 
cised in purchasing the Tobacco stocks of the several 
companies as otherwise it may turn out in the end 
that much higher prices might be paid now in the haste 
to purchase them than their earnings justify. 





SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railway Bonds and Short Term Notes Yielding From 3.75 
Per Cent. to 6.10 Per Cent. 


Norfolk & Western Convertible 4s, 1932.............. 3.75% 
Bostuoh & Providemes 68, TOUS... .ccccccccccccsvcece 4.00% 
Bottom & AIBARY GB, 10864: oc csccccccccccsicccccccccces 4.05% 
Illinois Central R. R. Coll. Tr. 48, 1952............46- 4.12% 
Chicago, Rock Island & Pacific Ry. 4s, 1988.......... 4.15% 
Ill. Cent. R. R., Louisville Div. & Term. ist 3%s, 1953. .4.20% 
Atlantic Coast Line (L. & N. Coll.) 4s, 1952........... 4.22% 
Oregon Ry. & Nav. Co. (U. P. System) consol. 4s, 1946.4.30% 
Cleveland, Lorain & Wheeling Cons. 5s, 1933......... 4.30% 
Atchison Ry. Adjust. stamped 48, 1995..........eee000. 4.35% 
Atchison Adjustment income 48, 1995..........00.e00- 4.35% 
Louisville & Nashville (Paducah & Mem.) Ist 4s, 1946..4.25% 
N. Y. Central Lines (Joint Bquip.) 5s, 1916............. 4.35% 
Oregon-Washington Ry. & Nav. 48, 1961............... 4.39% 
Chicago & Western Indiana Consol. 48, 1952........... 4.40% 
N. Y., N. H. & Hartford registered 3%s, 1954.......... 4.40% 
Chesapeake & Ohio gen. 4%8, 1992.........-ccceeeeees 4.45% 
New York Central & Hud. R. R. 4%s, 1914........... 4.45% 
Balt. & Ohio, P., L. BE. &@ W. Va. R. R. 48, 1941......... 4.47% 
TA BaPO. GA BOGRe occ cccccevecccvctecesscecsssticcde 4.50% 
Detroit Term. & Tunnel Ist 4%s, 1961..............25- 4.53% 
Florida East Coast RY. 4168, 1959....... cece cccccccees 4.60% 
c, Cc. C. & St. L. (Big 4) deb. 4%s, 1931.............. 4.70% 
N. ¥., Chicago & St. Louis deb. 4s, 1981............... 4.70% 
Seaboard Air Line Ry. Equip. Tr. Notes, Series “N”, 
GE, bain hn6 608000004044 Sbenecctis cabdsbestsdedat 4.70% 
Chesapeake & Ohio Ry. 4%, 1914........ccecccccceees 4.77% 
Kansas City Southern ref. 68, 1950.........00--seeeees 4.96% 
Kansas City Southern 58, 1960.......... ccc ecccccccees 5.00% 
Erie Railroad gen. 48, 1996........ccec cece ceccceccees 5.07% 
DpG T Cs. GE. Bete cc ccccccccccccccccctostess 6.12% 
Southern RailWay gen. 4s, 1966............cccccceneee 5.15% 
Peoria Railway Co. Ist & ref. 5s, 1926..........-ee-00: 5.20% 
Kansas City, Ft. Scott & Memphis ref. 48, 1936........ 5.30% 
Brie Meatle@and 66, 1014. ..... cc cccccccccsccccccccccces 5.45% 
M., K. & T. Ry. Col Tr. 58, 1918............... cee eeee 5.45% 
Rock Island Collatefal 46, 2003...... Ssedseesese Coowes 6.60% 
Pittsburg & Shawmut R. R. Co. 6s, 1918.......... oes e 000% 


Int. & Great Northern Ry. Co. Se, 1914.......56......45 6.10% 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 
ON A COMMISSION BASIS 
Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MOonTCOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 
Due July, 1959 


Based on our expert's estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton: 
Pringpel and interest guaranteed by 
irginia Coal & Iron Company. 
The ia Coal & Iron Company has assets valued in excess of 
$10,000,000, with no indebtedness, bended or otherwise. 


PRICE, 9234 and Interest 
Geo. A. Fernald & Co., 67 Milk St. Boston 











TO YIELD 5.30% 


HUTCHINSON WATER, enna & sntaiees co 


First Mortgage .  4n of 1924 
WATER, LIGHT & GAS CO. 
Consolidated and Refunding 5s of 1935 
UNITED WATER, GAS & ELECTRIC Co. 
First and Refunding . 50 of 1939 
These securities, thoroughly seasoned, represent the issues ef the 
consolidated es supplying water and light im the city eof 
Hutchinson, population 15,000. Earnings largely in excess 


eof all fixed charges. Full particulars upen application te 
LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 


Examinations, Designs and Estimates 
Steel and Reinforced Concrete Brides, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Resétvoirs. 
atest .~ 1. R. SCHAFF 5 BEEKMAN STREET 
New York City | 

















ALFRED L. NORRIS FLOYD W. MUNDY 
Member New York Stock Exchange Member Chicago Stock Exchange 
J. 


JAS. H. OLIPHANT & CO. 
BANKERS & BROKERS 


20 BROAD ST., N. Y. THE ROOKERY, CHICAGO 
Tel. Rector 865 Tel. Wabash 2114 


We have nothing to Sell to Clients, excepting Service 
Orders Executed on Commission basis nly for the Pur- 
chase C Sale of Stocks, Bonds and Investment 


Write for pamphlet entitled Brie It. B. Oo. Bonde as Inseetments” 
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SELECTED BONDS, Continued 





Municipal, Public Utility and Industrial Bonds Yielding 
4.00 Per Cent. to 6.00 Per Cent. 


City of Chicago Municipal gold 4s, 1914-31............ 4.00% 
Milwaukee School of Agriculture 4%s, serial, 1913-31. .4.10% 
Chicago Lincoln Park Extension serial 4s, 1917-29.4.05-4.10% 


Jersey City, State tax free 4%s, 1961..............-. 4.20% 
a Gs: TW, ee ies 2 thd RAPE shes 9 Hs 5 084 40.0 6% 4.25% 
Massachusetts Electric Coll.. Tr. 4%s, 1913............ 4.50% 
Albany, Ga., Municipal Improvement 5s, 1941.......... 4.62% 
Nassau Light & Power Co. Ist 6a, 1927... .ccccccscees 4.80% 
Commonwealth Edison Co. (Chicago) Ist 5s, 1918-43. .4.80% 
Lee County, Va... road 6466, 198047... ccccccccessccsccs 4.87% 
Portland Ore., General Electric Co. 1st ref 5s, 1915-35. .4.88% 
Tidewater Co. Ist 6a, 1918. .cccccsscdcceccosevesecess 4.90% 
Utica Gas & Electric Co. ref & ext. tax exempt 5s, 1957.4.90% 
Seattle Electric 5s, convertible 5s, 1929...........0+5- 4.90% 
Rochester Ry. & Light Cons tax exempt 5s, 1954....... 4.92% 
Montreal Tramways Co. Ist ref 5s, 1941...........0.0.. 4.93% 
Chicago Haiiways Co. Ist 56, 1937... .ccccccccsccevces 4.95% 
St. Louis, Springfield & Peoria 1st ref. 5s, 1926........5.00% 
Springfield Water Co. ist Ga, 1986. ......ccccccccccces 5.00% 
Portsmouth,N.H.,Gas Co. 1st and ref (now 1st) 5s, 1931.5.05% 
Pacific Tel. & Tel. 1st coll. trust 5s, 1922-37........... 5.05% 
Youngstown & Ohio River Ist 58, 1935..........e506- 5.125% 
Seattle Lighting Co. ref. 5s, 1914-49.........cccceees 5.15% 
Jacksonville, Fla., Gas. Co. Ist 58, 1937........ccccees 5.17% 
Railway Steel Spring Co. Ist 5s, 1931..........ceceees 5.20% 
Northampton-Easton & Washington Traction Co Ist ” 
SEMI TUNE BG, 1OFS. cc cccsescessstccocescsersesoes 5.25% 
Northern California Power Co. consol. & ref. 58, 1948. .5. 30% 
Southern Traction Co., Pittsburgh, 1st coll. tr. 58, 1950.5.35% 
Mallory Steamship Co. 1st 5s, NEE 2c. cpivadesk aaa ae s o8% 5.60% 
Warren, Brookfield & Spencer St. Ry. 1st 5s, 1916..... 5.62% 
Evansville, Ind., Electric Ry. Ist 48, 1921......c.cee0- 5.75% 
Helena Railway & Téght Co; tat 6a, 1938... .cccssvcce 5.75% 
Chicago Blev. Rwys. Co. 58, 1914... .cccssccccccccccvce 5.83% 
Chicago, Wilmington & V ermillion Coal Co. ist 6s, 1931.5.90% 
Denver Gas & Blec. Co. 68, 1914... cccccccccscvcvcccees 6.00% 





THE $100 BOND HAS COME TO STAY. 
Following the lead of The Financial World in ad- 
vocacy of bonds of $100 denomination as a medium for 
interesting millions of capital now held by persons of 
small means who desire to obtain a better income than 
they at present enjoy, the New York Journal of Com- 
merce has come into line. It says: 


An interesting feature of the investment developments, 
or rather of the development of investments, is the growing 
notice which is taken of the small unit bonds avail- 
able for the individual who finds it difficult to accumulate 
as much as even $500. There should be more of the $100 
bonds than there are, 


Large corporations have been slow to consider this 
phase of the investment field, but they are giving it at- 
tention that is now more marked than ever before. 
This is evidenced by the fact that the number of in- 
vestment houses that have thought it worth while to 
make a campaign in $100 bonds has very materially in- 
creased in the last year. If great banking institutions 
in France find that it pays to give heed to the small 
savings of the French peasantry, who, by reason of 
their comparatively limited opportunities to save are 
much less able to put up anything for a rainy day than 
are the people in humble circumstances in the United 
States, surely the like field in this country is rich with 
opportunities for American corporations. It ought to 
be plain that the dollar of the humble citizen invested 
in corporate wealth is much more valuable to that wealth 
than is the dollar of the millionaire, for the reason that 
wealth diffused is a leaven that will, when great eco- 
nomic crises come, turn the scales in favor of industrial 
peace and good will. 


PERTINENT POINTERS. 

If any unauthorized person has the effrontery to an- 
nounce that Mr. Roosevelt is a candidate for the Repub- 
lican nomination next year it is a characteristic and pe- 
culiarly infamous falsehood, and if anyone else shall de- 
clare that he is not a candidate, it is a mendacious and 
wilful lie. 

Mr. Shuster doesn’t appear to be a Persian lamb rug, 
but the Russians have been stepping on him as though 
he were one. 

Champ Clark’s good old fashioned Democratic doc- 
trines are considered by both old fashioned conserva- 
tives and progressive Republicans to be the expression 
of a mere desire to get the office plums of which the 
Republicans have been so long in possession. 















Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 








Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE: INVITED 
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Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








INVEST $950 
Buy a solid and substantial 5% Public Utility Bond 


It will give you these advantages : 


Security—Bonds and stock of the Company which come after 
these bonds have a market value of about $35,000,000. This 
issue is $20,000,000. 


Income—Y our interest will net you $50 a year or 5.3% on the 
amount invested. Net earnings, after prior lien inter- 
est, are $4,500,000, or 4% times the $1,000,000 interest 
on these bonds. 


Market—These Bonds are freely dealt in and listed on the New 
York Stock Exchange. 
At their price we know no better bonds than these for 
private investment, business surplus or institutional funds. 


Write for Particulars 


C.M. KEYS yNew’yor« 











The opportune 
time 


for small investors is the present, 
when prices for desirable bonds 
are comparatively low because of 
the lull in business generally. 


May we nol advise you regard- 
ing some of the most desirable 
bonds issued, in denominations of 
$100 and $500, and how to buy 
them? Write for booklet, “Small 


Bonds for Investors,” 


BEYER & COMPANY 


“The Hundred Dollar Bond House” 


52 William St., New York 
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ACTIVE LISTED BONDS 





CUBAN-AMERICAN SUGAR COLLATERAL 68S. 

There appear from time to time in the daily reports 
of bond transactions trades in the 6 per cent. collateral 
debenture bonds of the Cuban-American Sugar Co. at 
around 96. These debentures have, since their issue in 
1908, fluctuated between 95 and 97%. The Cuban- 
American Sugar Co., organized in 1906 under the laws 
of New Jersey, is a holding company, which owns all 
the shares of a number of valuable Cuban sugar plan- 
tation companies. These shares form the security for 
the $10,000,000 ten-year 6 per cent. debenture bonds, 
which will mature in 1918. The company’s capitaliza- 
tion consists of $10,000,000 7 per cent. preferred and 
$10,000,000 common stock. Owing to the serious drouth 
which prevailed last summer throughout Cuba, the crop 
of the company’s plantations has decreased 18 per cent. 
As the result of this the net earnings in the fiscal year 
ended Sept. 30, 1911, were $1,542,825, against »2,846,- 
431. After payment of fixed charges and providing for 
depreciation, there remained available for dividends 
$273,477 against $1,777,182 in the preceding year. Af- 
ter payment of the preferred dividend on the outstand- 
ing preferred stock there was a deficit of $251,110, 
against a surplus of $1,226,370 in 1910. The last year 
was the poorest in the history of .he company, but its 
president in his annual report assures the shareholders 
that the current fiscal year will produce better returns, 
as he expects that with normal weather the company’s 
sugar plantations will show an increase of 30 per cent. 
in output. The 6 per cent. debenture bonds are consid- 
ered a fair speculation. 


AMERICAN ICE DEBENTURE 6S. 

These 6 per cent. debenture bonds, of a total issue of 
$3,000,000, are an obligation of the American Ice Se- 
curities vo., which was formed in 1905, for the reor- 
ganization of the American ice Co., whose entire stock 
it holds. The American Ice Co., is conducting an exten- 
sive ice business in New York City and other cities of 
the East. When the American Ice Securities Co., was 
formed with a capitalization of $20,000,000, it acquired 
the common and preferred shares of the American Ice 
Co. by issuing one of its shares for five common shares 
of the American Ice Co., and one share for each pre- 
ferred share of the American Ice Co., and in addition 
paid $16.50 of its 6 per cent. debenture bonds for ac- 
cumulated dividends on preferred stocks so exchanged. 
A syndicate underwrote these 6 per cent. debenture at 
70 and offered preferred shareholders of the American 
Ice Co., desiring cash for their back dividends 70 per 
cent. off the amount due in cash. In the fiscal year 
which ended Dec. 31, 1910, the American Ice Securities 
Co., showed a surplus of $630,535, after payment of 
fixed charges and interest, which amounted to $222,186. 
Although this surplus amounted to over three times the 
bond charges of $180,000 on the $3,000,000 debentures, 
the same are selling at only 70%, which indicates the low 
degree of confidence investors have in these bonds. The 
bad record of the American Ice Co., and the wide fluc- 
tuations to which the ice business is exposed, are factors 
responsible for this lack of confidence. The bonds which 
will mature in 1925 are considered a speculative prop- 
osition, appealing only to those willing to take chances. 


BETHLEHEM STEEL 5sS. 

Of all listed steel bonds those of the 5 per cent. first 
mortgage bonds of the Bethlehem Steel Co., have been 
the strongest in the last few months. The U. S. Steel 
5s, the Republic Iron & Steel 5s, the various bond issues 
of the Lackawanna Steel Co., all suffered, but those of 
the Bethlehem Steel Co., were very little affected even 
in the most adverse market days. This wes due to the 
fact that the Bethlehem Steel Corporation is not only 
doing well, but also getting better prices than any other 
steel company. It is reported that the statement 


for the fiscal year which closes Dec. 31, 1911, will show 





TURNER, TUCKER & CO 


Successors to 
A. B. Turner & Co. and Philip M. Tucker 


High Grade 
Non- Taxable Investments 
Yielding a very satisfactory return 
Circular upon A pplication 


24 Milk Street 
BOSTON 


111 Broadway 
NEW YORK 











earnings enough to set aside $750,000 for depreciation 
and still reveal the 7 per cent. dividend earned on the 
preferred and 7 per cent. on the common stock. This 
certainly makes attractive these 5 per cent. bonds at 
ruling prices around 93%. 


IS BUSINESS LOOKING UP? 

One of the largest dealers in commercial paper re- 
ports that merchants are not in urgent need of money. 
This statement has a significant bearing at this time 
when such a concerted effort is being made in certain 
speculative circles to make it appear that a decided 
boom in trade has taken place. 

Henry C. Frick is credited with voicing the opinion 
that business has turned the corner and is now point- 
ing to prosperous proportions, the like of which the 
country never reached, even in the exceptionally busy 
period of 1906-1907. Frick has not said as much over 
his signature, nor has he denied the optimistic state- 
ments credited to him. Banker Frank Vanderlip, how- 
ever, is at the other pole of opinion; he cannot see a 
boom ahead, but instead serious problems business will 
have to face and solve before a clear path spreads out 
before it. So there we are. 

The weight of evidence, that kind which is by far 
more convincing than the promises of good times based 
wholly on hopes, is not so reassuring. Small and stray 
items of fact such as are made known by dealers in 
commercial paper, that money is not urgently needed 
by merchants, are deeply significent and prove at least 
that the great activity so much talked of has not yet 
shown itself. Did merchants feel near at hand a larger 
demand for their wares they would be quickly haunting 
the money market for loans. 


6% SECURED 








CERTIFICATES 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 





A LITTLE BOOM IN PACIFIC GAS SHARES. 


After lying dormant for several weeks, following the 
disappointment over the failure of the proposed merger 
with the Western Power Company, the common stock 
of the Pacific Gas & Electric Company has become ac- 
tive at rising prices. The rumor put forward, which is 
not confirmed, is that large financial interests which 
formerly put a great deal of capital into Pacific Gas, 
had again come forward and would finance a large bond 
issue. A dividend of 4 per cent. is also talked of. 
Western Power shares are inert and hence the animation 
in Pacific Gas is in no way associated with hopes of a 
revival of the merger scheme. That scheme is now con- 
sidered dead. 


SAFETY CAR HEATING SHARES RECEDE. 

A sharp recession in the shares of the Safety Var 
Heating & Lighting Company has followed the action of 
the directors with respect to the last quarterly dividend. 
The Board ordered the usual 2 per cent. quarterly pay- 
ment made, but instead of a 3 per cent. extra, as was the 
ease last year, the extra dividend was only one per cent. 
Buying had been in anticipation of the same payment 
made in 1910 and the selling of the disappointed ones 
broke the stock from around 124 to under 117. The 
plants of the company are now understood to be running 
at full capacity, but conservatism as to the outlook for 
the future operated to induce the directors to go slow 
on the dividend question. The stock has in times past 
sold as high as 140. This was when the boom period 
in the equipment industry was on. 


COMPUTING TABULATING & RECORDING. 


Figures have been made public by the Computing 
Tabulating Recording Company which indicate earnings, 
after charges, equal to 5 per cent. on the $10,500,000 
capital stock. This is about what was figured on be- 
fore the merger last summer of the International Time 
Recording Company, the Tabulating Machine Co., the 
Computing Scale Company of America, and the Bundy 
Manufacturing Company. These earnings have been 
calculated after the expenses of the merger were de- 
ducted and the percentage of earnings is expected to 
show better than 5 per cent. now that there will be 
no further outlay for merger costs. The company, 
in addition to the capital stock outstanding has $7,000,- 
000 in gold bonds. 


U. S. MOTORS SHOWS EURTHER STRENGTH. 

Further buying of the common stock of the U. S. 
Motors Company has sent the shares up several points 
above last week’s level. Brokers have hesitated to 
recommend these shares, however, since the extreme 
break in the common to 13 and the preferred, a 7 per 


cent. stock, to 40, would seem to indicate distrust 
with the finances or management. The truth is 
probably that this as well as the stock of other 


large automobile companies, was well watered ai the 
time of their formation on the basis of the then big 
earnings, when the profits on a car was more than twice 
what they are now. The promoters figured on these 
big profits going on indefinitely. The shrinkage in 
automobile stocks, therefore, has been only a natural 
reflection of this contraction in profits. It will take a 
long and patient wait, apparently, for shareholders in 
U. S. Motors, and owners of other auto shares, before 
they will be able to see their junior securities on a 
paying basis and possibly there may have yet to be 
some scaling down of capitalization among the smaller 
concerns to correct the unjustified enthusiasm of the 
former period. 


— 


7 e 
Immediate Information 

Your request for the analysis of any Stock will receive im- 
mediate attention. 

To invest wisely a man must be a student of conditions as 
well as facts. 

Our weekly market letter will keep you informed from 
week to week. Sent on request. 

Our booklet will give the history of railroad and industrial 
corporations. Write for it. 

We will execute orders for one share or more, to be bought 
outright, or 10 shares and upward on margin. 


ALEXANDER &@ 


39 Wall Street, New York 


New York Stock 
Members { New York Cotton } Exchanges 


7% Cumulative Preferred Stock 
This security is preferred as to assets and dividends on one of 
the best known plants in this country. The value of the equity 
back of the preferred stock is best illustrated by stating that the 
common stock is paying dividends at the rate of 6%; which 
average rate has been continuous for about twenty years. The 


limited amount of stock we own and offer has been recently re- 
purchased in the open market. 


Price and particulars on application 


FULLER & COMPANY, 40 Wall St., New York 


W. C. LANGLEY & CO. 
BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 
$32,960.00 


Compounded monthly would equal in forty years the present outstanding 
preferred stock o 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


WILLIAMS, McCONNELL & COLEMAN 


BONDS STOCKS 
60 WALL STREET Phone 495 John 











NEW YORK 


NORTHERN ILLINOIS LIGHT & TRACTION CO. 
FIRST MORTGAGE 5% GOLD BONDS 


Net earnings for 1911 nearly double the interest charges, including new bonds 
—. ae Light franchise perpetual, and street railway franchise ex- 
tends to 1924. 





and interest 
Complete particulars upon application to 


W. M. RICHARDS, 42st Cote ie eed OLIS, IND. 
8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 54° to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 

















Established 1864 Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold, 





E. S, BAILEY, 66 Broadway, New York Cay 








W. E. HUTTON & CO. 
BANKERS 
Members of New York Stock Exchange 


6¢ FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 5%% 
Established 1886 


NEW YORK: Wall and Broad Sts. CINCINNATI: First Nat. Bank Bidg. 











re 


os 
—_—— 








es 


ae 


ee Se ee ee 





14 THE FINANCIAL WORLD. 


December 30, I9II. 




















Published Saturdays by The Guenther Publishing Co. 
Established 1904. 
LOUIS GUENTHER, Pres.-Treas., M. G. VINCENT, Secy. 
18 Broadway, New York. Chicago Office, 64 W. Randolph St. 
Phone 1626-27 Broad. Phone 382 Central 





LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Associate Editor. 








SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 

Single copies, 10 cents. Subscriptions for Canada, $4.50 a 

ear; $2.60 for six months and for foreign countries, 

ive Dollars a year; $3.00 for six months; 12 cents a 
single copy. 


All subscriptions payable in advance. 


THD FINANCIAL WORLD Is the only financial paper in the 
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THE FINANCIAL WORLD will be avoided. 
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POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





SOUTHERN STATES DEBTS REPUDIATION AGAIN. 


There is now under way in this country a well plan- 
ned and well organized movement to compel the va- 
rious Southern States, which have in the course of time, 
repudiated many of their bonds, to pay up. The con- 
sequences of non-compliance seems to be a _ notoriety 
and publicity which is very unpleasant to states that 
have large undertakings to finance through bond issues. 
Concentration of attention seems now to be directed 
toward the states of Mississippi, Louisiana and North 
Carolina. 

It ‘s betraying no secret to say that the Governors of 
Mississippi and Louisiana had a very uncomfortable 
time during the recent Bankers’ Convention in New 
Orleans when they read every morning advertisements 
in the daily newspapers calling the attention of the 
bankers assembled in New Orleans to the facts about the 
repudiated bonds. 

It is a fact that there are outstanding at the present 
time valid obligations of the State of Louisiana, for in- 
stance, which in no way may justly be classed with 
“carpetbag” bonds and which should be paid. We are 





Guaranty Trust Co. 
of New York 


28 Nassau Street 


Fifth Avenue Branch London Office 

5th Ave. & 43d St. 33 Lombard St., E. C. | 
Condensed Statement, December 21, 1911 

RESOURCES. 

Sr Ce a $2,403,461.13 

Bonds and Mortgages......... 169,000.00 

4. Bee 10,611,609.61 

lr SA 43,909,466.89 

Loans and Bills Purchased..... 74,327,961.96 


Cash on Hand and in Banks.. 33,004,863.89 
Exchanges for Clearing House. 11,224,523.28 
Foreign Exchange ............ 30,920,108.93 
Accrued Int. and Accts. Re- 








SE “GS codes cAWeap awed ces 998,665.92 
$207,569,661.61 
LIABILITIES. 

IE de wdia da anes sea net $5,000,000.00 
6 ae ie oi ade ai ee bade 18,000,000,00 
UndivideS? Profita .....cccccccccs 3,664,091.33 
Outstanding Treasurer's Checks 6,972,210.41 
Accrued Interest Payable...... 1,369,144.50 
Reserve for Taxes & Expenses. 129,557.02 
POPTGIGR AGCOEREH 2cccccsscace 16,411,806.65 
PET nds cab or caeeenecaen min 156,022,851.70 
$207,569,661.61 
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glad to learn that the Southern press is being led to 
discern the difference between repudiation of ‘‘carpet- 
bag”’ obligations and bonds issued since the Civil War 
and which from every point of honor, good faith and in 
the interest of the preservation of the credit of the 
state issuing the bonds, should be taken up. 





KNAUTH, NACHOD & KUHNE 
BANKERS 
15 William St., New York; Leipzig, Germany 
Members of the New York Stock Exchange 


INVESTMENT SECURITIES 
Drafts on all Parts of the World 
Letters of Credit and Travelers’ Checks Available Everywhere 


Obtainable either direct from us or through Banks and 
Bankers throughout the United States and . Pam- 
phlet ‘‘ Funds for Travelers’’ mailed upon application. 
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FARM MORTGAGES—THE YEAR’S RECORD. 
By Carson M. Regan. 


This last year’s record in the farm mortgage field 
contains some interesting features that are of interest to 
the investor. The collapse of the land movement eigh- 
teen months ago was a signal for a complete change in 
the farm loan business of the largest investors, the in- 
surance companies placing their assets in those securi- 
ties. For several months they refused to make loans, 
being overwhelmed with applications and fearing a 
slump in land values. With the beginning of the year, 
they re-entered the field but with caution, taking only 
preferred risks and demanding exceedingly careful ap- 
praisements. When it was seen that land values held, 
though sales were slow, the loan agencies found them- 
selves with a steady demand and made loans with their 
old freedom, though they have maintained their conser- 
vative atucude on values. The local investor has found 
it difficult to compete with them for desirable loans. The 
chief reason is the privilege of prepayment. 


The basis of the farm mortgage is directly the earn- 
ings of the farm. The past year has been one of short 
crops and high prices. The latter have largely offset 
the former. The farmer has, however, not made money 
this season. An investigation conducted by the leading 
loan broker covering Iowa shows in its replies to defi- 
nite queries that in the opinion of the prominent bankers 
of the farming sections the average farmer could not on 
160 acres during the past five years, take into account 
his expenses and make to exceed 5 per cent. on his in- 
vestment. Most students of the situation said he could 
no more than break even. The farmer has, however, 
prospered from the increment in the value of his land 
and has been able to meet his obligations promptly. The 
past season has probably been one of the most puzzling 
to the banker in many years, owing to the uncertainty 
as to the ultimate crop outcome. But in the end it has 
been a good year and the farmers, while not making 
great savings have carried themselves as well as any 
business men anywhere in the nation. 


The farm loan offers to the investor not only a firm 
security but it is giving him a better interest rate than 
most other investments. The entire central west is 
making loans now on a six per cent basis to the inves- 
tor and this has been the record of the year with a pro- 
bavuity that it will continue for the coming year. The 
banks in the sections where there has been a temporary 
set-back because of the short crops have been endeavor- 
ing to have their customers take out farm loans and 
pay their bank loans. In one group of counties more 
than a million dollars have been loaned during the year 
with this idea in view. The fact that estates are seeking 
western loans is an indication of their desirability. One 
New York estate has loaned more than a milion dol- 
lars in Kansas and is increasing its investments steadily. 
The western states generally do not tax at home the for- 
eign investments in farin loans, thus giving opportunity 
for the investor to realize the full interest return. Home 
investors are taxed on their holdings, amounting to fully 
one per cent. and thus lowering the interest net rate. 
This gives the outside investor opportunity that the lo- 
cal investor does not possess and adds materially to the 
favor of the field. With the modern system of appraise- 
ment and the low percentage of the actual value on 
which loans are made there is practically no chance of 
loss. The past year has seen a growing understanding 
of the farm mortgage’s desirability and the brokers of 
the interior where most of these loans are made have 
found their business with capitalists both east and west 
increasing. The outlook is for a strong business during 
the coming year with rates well held. There is likely 
to be some caution regarding the settlement day of 
March 1, when land changes are made, but this is grow- 
ing less serious each year. The business is becoming 
systematized and is one of the established factors in the 
development of the agricultural states. Loans are now 
made largely for improvement and the buying of land 
at home—the speculative era has not been a part of the 
past year’s history, and seems unlikely to return soon. 




















$100 BONDS 


We beg to announce to those whose funds for investment are not 
available in sums of $1,000 and more that we have caused to be 
installed in all our offices a special department to deal in 
$100 BONDS 
Send for Our Booklet describing several $100 that yield 
5% to 6% 
Since the organization of this house there has never been a day's 
delay in the payment of either principal or interest of any security 
which it has brought out, 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 





CHICAGO PHILADELPHIA 
First National Bank Bidg. Real Estate Trust Bldg. 
NEW YORK Kubo, Fuh eee 
| 37 Wall Street — Tia 











Investment Bonds 
Yielding 5 to 6 Per Cent. 


YOUNGSTOWN & OHIO RIVER R.R — te 
ONTARIO POWER CO. . ; Ist 5s 


NIAGARA, LOCKPORT & ONTARIO POWER CO.. . Ist 5s 
INDIANAPOLIS & MARTINSVILLE R. T. CO. . Ist Ss 
CANADIAN COLORED COTTON CO. ar lls Fa cake Ist 6s 


Consol. 4s 
Debenture 6s 


BANGOR & AROOSTOOK RY 
ONTARIO POWER CO 


Special circulars on request 


C. E. DENISON & CO. 


BOSTON AND CLEVELAND 


CITIES SERVICE CO. 


Common and Preferred Stocks 


Quick Market 
Send for my Special Weekly Lett r 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 


You Ought to Have the 
New 5% Book 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 

@ It is free for the asking—there is a 
copy for you. 

@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 


g@ It allows the withdrawal of money at any 
time without notice and without loss of interest. 
q Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 

@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds. 








Your orders invited 














Write today for the book 


Calvert Mortgage & Deposit Co. 
1071 Calvert Building, Baltimore, Md. 
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IDLE MONEY AND SPECULATION. 

Paul M. Warburg, a Wall street banker, who however, 
has never been known to be very much enamored of Wall 
street stock speculation and manipulation, has the fol- 
lowing to say with respect to the workings of our pres- 
ent defective monetary system: 


The idle money of the whole nation pours into stock ex- 
change loans when trade is inactive—thus unduly stimulat- 
ing speculation when it should be discouraged—and again 
withdrawing money from the stock exchanges in order to 
provide for the business of the whole nation when trade 
becomes active—thus bringing about anxiety and convul- 
sions on the stock exchange in the face of prosperity. 


Mr. Warburg's theory has undoubtedly been demon- 
strated in other years by the developments such as he 
cites, but ithas not held good this year. For quite nine 
months of the present year bankers were flooded by cur- 
rency from the interior and the bank balances piled up 
so high that even Mr. Warburg’s own firm was glad to 
lend millions on Stock Exchange collateral at 2% per 
cent. and yet all during that period, when money was 
what Wall street calls a ‘‘drug,” stock speculation was 
at its lowest ebb and brokers were in despair. In the 
midst of this period, when according to the Warburg 
theory, speculation for the rise should have been raging, 
the market was going through a most drastic period of 
liquidation, resulting, as we all now know, in the piling 
up of still further reserves of idle money. Absolutely 
no speculation was induced during the whole period of 
easy money in the year 1911. And yet, now that the 
steel market and business men generally have been talk- 
ing of a boom in 1912 and reserves are quite low and 
money rates have stiffened, Wall street, speculators are 
suddenly beginning at last to speculate. Mr. Warburg’s 
theory has’ been absolutely reversed this year. Why this 
is so we do not attempt to explain, but facts are facts. 
Some observers suggest that the cause lay in a deep dis- 
trust of conditions as they have been allowed to grow 
up in Wall street in the last several years. 


BLOWING UP A TIRE CONCERN’S CAPITAL. 
2,000,000 Cash Offer to International Automobile Tire 
& Rubber League Scouted—Lawyer After Them. 

An interesting. fight has developed among the stock- 
holders of the International Automobile Tire & Rubber 
League, a co-operative corporation dealing in automo- 
bile tires and accessories and claiming to have represent- 
atives in 300 cities in the United States and sharehold- 
ers numbering thousands. 

Last November the President, A. C. Bidwell, made an 
affidavit in which he solemnly swore that a party of in- 
dividuals whose names his modesty prevents mentioning, 
but who he had good and sufficient reason to suspect 
were closely associated with two or more rubber com- 
panies, had approached him with an offer to buy the 
good will, orders and assets of his concern for nothing 
less than $2,000,000 in real money. 

As the League’s entire capital up to that moment had 
been only $1,000,000, here was a chance, provided al- 
ways that there had been no joke played upon Mr. Bid- 
well, to make in a single turn, over 100 per cent. profit, 
but the proposition was turned down. The stockholders 
were not consulted in the matter at all; possibly had they 
been asked, their unanimous consent to jump at the 
proposition would have been forthcoming forthwith. 

Two weeks after this offer was made, a surprise was 
sprung upon the shareholders in a form of a special 
meeting which was called to vote upon the proposition 
of stretching the capital from $1,000,000 to $21,000,000 
but no reasonable explanation was offered for this re- 
markable instance of ballooning. 

A Boston attorney, representing one of the stockhold- 
ers who attended the special stockholders’ meeting, has 
berated the management soundly in a letter to other 
holders of stock whose proxies he solicits. In bru- 


tally frank language this attorney intimates that an in- 
vestigation, if conducted by an independent committee, 
will uncover some very “queer” dealings. 

Attorneys are not accustomed to express their views 
or suspicions so openly in a letter. He charges that an 





FIRST LIEN REAL ESTATE 


Mortgages 


prudently placed on highly improved farms only after the 
most careful inspection. Advances limited to 
50% on the most favored properties. Now on hand and 
ready for delivery in sums of $440 and up. Interest and 
Principal remitted in New York EXCHANGE with- 
out charge. Write for list, information and references to 


REYNOLDS MORTGAGE CO. 


Vice Pred. & Can't Mor. 
FT. WORTH, TEXAS 


% Sane, Safe Investments 7” 











inner circle holding but 2,396 shares of stock, controls 
the company with a despotism to be looked for only in 
a Hottentot tribal chief. It is necessary for the stock- 
holders who are not within this charmed circle to pool 
their interests without delay and put these people out 
of control, otherwise it may become impossible to save 
the enterprise and the hundreds of thousands of dollars 
thus far invested in it by outsiders. 

What this attorney intimates plainly is that gross mis- 
management in the conduct of the corporation has been 
discovered. Naturally this casts the gravest suspicion 
upon the genuineness of the $2,000,000 offer. In fact 
we doubt very much if any offer of this sort was ever 
made. The proposition may have been put forward by 
friendly interests with no serious intent to carry it out. 
Buyers with $2,000,000 in cash are not letting go such 
a large sum of money without going thoroughly through 
a business with a fine tooth comb. 


QUICK FALL FROM HOPE TO DESPAIR. 

W. J. Reynolds, President of the National Boat & 
Engine Co., declared in a circular issued in March, 1911, 
that he believed in being conservative in making esti- 
mates of the probable earnings the company should 
show and while in this conservative frame of mind, he 
placed these earnings at not less than 18 per cent. per 
annum on the common stock. He was then selling the 
bonds. 

A few months later the company was bankrupt and in 
charge of a receiver. Reynolds must have known that 
the company’s financial status was not as stable as it 
should have been. 

Let us hope that those who are now in charge of the 
reorganization will not indulge themselves in such flights 
of imagination. Mr. Reynolds seemingly indulged him- 
self freely in this regard. 


A Presidential Year 


always means political unrest and some fluctua- 
tion in security values. So this year keep some 
of your funds invested in 


5% M. C. cértiricates 


They are issuable in 
Optional Maturities from 30 days-1 year. 
Denominations of $100. 





They never fluctuate in value like bonds or stock because 
they are convertible into cash at par, at any date you 
specify. Small amounts are payable on demand. 

$50,000,000 has been invested with us by more than 
three hundred banks and many private investors without 
loss of a dollar of principal or interest. 


White for our monthly magazine 


“WORKING DOLLARS” 


It is free to all who are interested in investments. 





Manufacturers Commercial Company 
Dept. F, 299 Broadway, New York City 
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UNUSUAL STRAIN IN PUBLISHING FIELD. 


The Business So Overcrowded Economies Become Neces- 
Sary—High Mortality Rate. 


Instead of the times proving propitious for the start- 
ing of new publications, they are very much out of joint. 
The millions in profits which had been describéd by opti- 
mistic publishers to the public as possible in a business 
in which these publishers desire their readers to take ail 
the risks in financing, have dwindled to such starved 
proportions as to make the problem of how to meet the 
printers’ bills and employes’ wages a most serious one. 

The publishing business has become uncomfortably 
overcrowded. That condition is so apparent that it can- 
not be gainsaid. More than one publisher at the present 
moment goes to bed nowadays with a sleep-destroying 
fear as his companion, 

During the last year the mortality rate among new 
publications has run very high; even old periodicals have 
not escaped this blight of overcrowding. The publish- 
ing business is a trying one, even under normal condi- 
tions. Success does not come easily. It is only won after 
a hard fight and considerable outlay of capital. 

The intellectual public has developed a keenly discrim- 
inating sense in its selection of newspapers and periodi- 
cals. Subscribers are no more to be obtained easily. 
Equally is this true of advertising. The reader and the 
advertiser to-day insist as a prerequisite to support of 
any publication, whatsoever its nature or its purpose, 
that it go out first and obtain a reputation. That is more 
easily said than done. The main essential to success in 
the business is a long purse, patient and tireless grit, 
and brains. Unfortunately here is a trinity of require- 
ments at the command of but few. 

In no business of the present day is the gruelling test 
of the survival of the fittest going on so relentlessly as 
in the publishing business and even the strongest are 
not entirely free from this force. Prominent magazines 
have changed hands with unusual frequency within the 
last few years for no other reason than to strengthen 
their financial resources that they may be better equip- 
ped in this present age of keen competition with circu- 
lation and brains to provide a discriminating public with 
that which it craves—something unusual. 

How true this is, is silently attested by the action of 
Frank Munsey, of whom it can be said there is no more 
successful publisher in the magazine field, when he finds 
a good reason for selling some of his daily newspapers 
and consolidating, as he has done recently, into 
one magazine his Cavalier and Scrap Book, one of which 
was started in 1906 and the other in 1908. Frank Mun- 
sey is far too shrewd to plan any consolidations when 
he is making money. 


CONYNGTON A FINANCE FORUM INSTRUCTOR. 

One of the instructors of the ambitious youths who 
attend the Finance Forum of the Y. M. C. A. in New 
York City to acquire that knowledge that is necessary 
in order that they may become in future years influen- 
tial American financiers, is Mr. Thomas Conyngton. The 
special course of instructions Mr. Conyngton is prepared 
to teach is corporate organization and management. As 
the author of a book on this subject, Mr. Conyngton 
should at least possess the ability to lecture plausibly, 
and as the one-time attorney for the Telepost Company 
whose stock is sold by the Sterling Debenture Corpora- 
tion, he must necessarily possess the experience required 
in the difficult and delicate task of explaining how 
corporations ought to be organized on expectations 
solely, and made to appear as though grounded on solid 
rock and with ample capital and tangible assets. 

If Mr. Conyngton affects to believe that corporate 
stocks, such as the Telepost securities, constitute de- 
sirable forms of investment; then we shall have to differ 
with him in his views on corporate organization and 
management. The Telepost theories in finance are ex- 
tremely unhealthy to the minds of young men from 
Whose ranks we expect to draw our conservative finan- 
ciers of the future. 
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By Getting 
Six Per Cent. 























Start the Nlaey Vous 


he rate of interest on investments which you 
will make during the next few weeks has a 
vital relation to the increased cost of living. The 
most effective way to offset this added cost is to 
increase the return from your investments. 

@ The elder Vanderbilt said: “Get six per cent., 
my son, and get it long enough, and in time you 
will own all the money in the world.’’ Six per 
cent. is 100% more than 3%, and 50% more than 
4%. Therefore if you can get 6% and ample 
safety you should do so. 

@ A-R-E 6's, the 6% Gold Bonds of the American Real 
Estate Company, provide the ideal 6% investment. They 
are based on the ownership of millions of dollars’ worth of 
select New York real estate. 

q For 24 years they have paid 6%, returning to investors 
nearly $8,000,000 in principal and interest without loss or 
delay. Issued in these convenient forms: 


6% COUPON BONDS- 


For those who wish to invest $100 or more 


6% ACCUMULATIVE BONDS 


For those who wish to save $25 or more a year 
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_ Comprehensive map of New York City showing location of propec- 
ties, descriptive literature, and booklet of colored views of New York 
City, free on request. Write today. 


American Real (state Company 
Founded 1888 
CAPITAL AND SURPLUS, $2,011,247.80 ASSETS, $23,026,889.67 


527 Fifth Avenue, New York 

















BRITAIN’S BOYCOTT AND PRICE OF BEEF. 

J. Ogden Armour, one of the indicted beef packers 
how on trial in Chicago, says that the American farmer 
will be the chief sufferer from the decision of the Brit- 
ish War Office not to accept any bids from the American 
packers while they are on trial. Mr. Armour means, we 
take it, that the American farmer will not have as wide 
a market now for his cattle, with the British market 
partly closed against him. Possibly this is true, but if 
the American farmer has benefited by a broader market, 
the American consumer has suffered in like proportion. 
A free market for beef abroad has forced Armour and 
the rest of the packers to sell at competitive prices in 
England, in rivalry with Australia and Argentine meats, 
but the little 2 cents per pound tariff joker in the Ald- 
rich bill has enabled the packers to charge all the traf- 
fic will bear in the American market, because under that 
tariff the beef combine has been able to dominate the 
domestic trade absolutely and exclude imports. Mr. Ar- 
mour’s anxiety about the American farmer is also a lit- 
tle far fetched, because the American farmer has been 
exploited by the packers quite as freely as has the meat 
consumer. 


67) First MORTGAGESVO% 


Now for nearly thirty years investors in al- 
most every part of the United States have pur- 
chased our First Farm Mortgages without the loss 
of a dollar in a single instance. 













Our mortgages are held by individuals, Savings 
Banks, Colleges, Churches and other organizations 
requiring safe investments for funds. 






To interested parties we shall be glad to send 
our pamphlet “I,” giving full information, with 
current list of offerings. 
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MILWAUKEE ELECTRIC RY. & 
LIGHT BONDS. 

Harris, Forbes & Co. and Spencer 
Trask & Co. have purchased and are 
offering to investors $3,000,000 Milwau- 
kee Electric Railway & Light Company 
General and Refunding Mortgage 5% 
bonds. This Company does practically 


the entire street railway, electric light 
and power business in the city of Mil- 
waukee. 


Ro NM 
Conservative January Investments 


To Net 5%% and 6% 


E own and offer First Mortgage Geld Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 


“hs We have sold such securities for the past thirty years without the loss of 


“BUSINESS ALMANAC,” 

“The Business Almanac” for 1912, a 
manual for investors, has just been is- 
sued from the press of Doubleday, Page 
& Co., of Garden City, N. Y. This 
work is intended as a guide for the 
every day use of the investor and busi- 
ness man. It contains valuable finan- 
everyday use of the investor and busi- 
ing the days for the payment of divi- 
dends, maturing of bonds, annual meet- 
ings, crop statistics, general invest- 
ment information on the kinds of se- 
curities, the yield on securities, ete. 
The work contains 155 pages and was 
compiled by Harry E. Maule. It is il- 
lustrated by photos. 





a single dollar of any client’s interest or principal. 
You, as a January Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 
We will be pleased to submit a list of conservative in- 
vestments to net 5% % and 6% interest. 


Write for January Circular No. 46 sf 
S.W. STRAUS & CO. [74 
MORTGAGE»? BONDBANKERS 9 f@xsmsc 

' STRAUS BUILDING, 


INCORPORATED 


ESTABLISHED 1662 





CHICAGO 








BALDWIN LOCOMOTIVE STOCK INTRODUCED. 

Baldwin Locomotive stock is a new accession to the 
stock list. The company, now capitalized with $20,- 
000,000 7 per cent. preferred and $20,000,000 common 
is a transformation of the Baldwin Locomotive Works 
of Philadelphia, whose capitalizacion consisted of only 
$20,000,000 stock. The Baldwin Locomotive Works, 
which has also a bonded debt of $10,000,000 5 per cent. 
bonds, which were listed some time ago and are quoted 
at around 103, have a capacity of 2,500 locomotives a 
year and is said to be running at present at a capacity of 
70 per cert. The concern is one of the oldest in the 
country. It also controls the Standard Steel Co. which 


is capitalized at $3,000,000 and manufactures railroad 
equipment supplies, most of which the present company 
nee’: ‘u its business. In the statement of assets and 
liabilities, filed with the New York Stock Exchange, the 
plant and equipment are rated at $19,219,034 and pat- 
ents and good will’ at $16,787,793. The General Elec- 
tric Co. carries in its balance sheets patents and good 
will at $1. The preferred stock has been introduced 
at a price of 107, while no trading in the common stock, 
on which a dividend of one per cent. has been declared, 
has yet taken place. The earnings are at present about 
one and one half the amount required for the preferred 
dividend. 




















INVESTMENT---NOT SPECULATION 


New York Real Estate SecurityCompany _ | 
Mortgage | 


Denominations $100—$500—$1,000 
PRINCIPAL AND INTEREST SECURED BY INCOME-PRODUCING REAL 
ESTATE IN THE BOROUGH OF MANHATTAN, NEW YORK CITY. 


Well selected, productive real estate in the Borough of Manhattan is the safest of all 
securities for an investment. The demand for it against a limited supply that cannot be 
duplicated steadily enhances its value, making more certain the return of principal and in- 
terest on an investment secured by it than any other offered. Manhattan Island property 
held as collateral for loans during past financial panics demonstrated its value when mil- 
lions of dollars were borrowed on it, with the indorsement not only of New York financiers, 


| but of great foreign banking houses. 


other forms of investment. 








York State. 


Bonds 








The New York Real Estate Security Company’s ownership of income-producing prop- 
erties in the most important business and residential sections of the Borough of Manhattan 
is security for its 6% Mortgage Bonds, which it offers to investors at par (100) and interest. 

These bonds give a steady, dependable income, without any of the anxieties incident to 


Interest is paid semi-annually, January and July, and the bonds are tax exempt in New 


Write for Circular 17. 


42 BROADWAY 
Capital, - 


NEW YORK CITY 


$3,950,000 
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NEARLY 1,000,000 OWNERS OF STOCKS. 

There has been published in Wall street a com- 
pilation showing that 980,000 individuals were now 
holders of record of railroad and industrial stocks with 
a combined capitalization of $10,711,000,000. The in- 
¢rease in the number of shareholders is 64,596, or 7 
per cent. The average holdings showed a decrease 
of six shares. Clearly the showing does not bear out 
the assertion that the so-called “public” has not been 
buying stocks, but the public has been buying them, not 
on margin, as formerly, but outright and putting them 
away. As an illustration of the general sanity and 
g00d sense possessed by the average stock buyer the 
showing is gratifying. When the total shall have reached 
1,000,000 individuals, as it must very soon, we will have 
anh element in our population which radicals and alarm- 
ists will have to reckon with. It would hardly be 
exceeding the bounds of conservative calculations to say 
that with the above showing, in all likelihood there are 
quite 2,000,000 holdefs of failroad and industrial stocks 
and bonds of all kinds in the United States. 


LEHIGH VALLEY, WABASH AND ROCK ISLAND. 


Past Mismanagement, with the Future Possibilities and 
the Road in Proper Hands. 

When the Wabash was placed in receivers’ hands, a 
western financial writer, to show the possibilities of rail- 
roads under good management, called attention to the 
development of the Lehigh Valley, which once was a 
run-down property, whose shares, now selling around 
180, went begging at 22. 

That the Lehigh Valley has become what it is now, 
an excellent dividend payer, was, however, due to the 
conservative management. which it enjoyed until the 
interests which secured control not long ago took hold 
of it, and partly to the formation of the Coal Trust. The 
néw interests have not made out of the Lehigh Valley 
what it is now. What they did was simply in the 
line of increasing the stock and making it a wild stock 
market proposition. 

The same interests about ten years ago took hold of 
the Chicago, Rock Island & Pacific Railroad, one of the 
most prosperous railroads of the West and by a stock 
floatation scheme brought it down to what it is now. The 
new Rock Island has become a very doubtful proposi- 
tion, on which these ¢lever operators have made many 
millions, while those whom they succeeded in inveig- 
ling into its stocks have only met with heavy losses. Un- 
der the interests which have governed the Rock Island, 
it has gone down constantly. If the Coal Trust should 
be broken up, the Lehigh Valley will cease to be what it 
was once. Last year, what is known as the Rock Island 
earned only 0.82 per cent. on its preferred stock and the 
decreasing net earnings of the current fiscal year indi- 
cate that not even that small percentage on the preferred 
stock will be earned this year. 

Railroads in territories such as covered by the Le- 
high Valley, Rock Island and Wabash have a great fu- 
ture if run for the benefit of the shareholders and not 
exclusively for stock operators, who look upon the 
properties they control only as a means to exploiting 
those foolish enough to follow their Stock Hxchange 
operations. 


ALLIS-CHALMERS SURPLUS HAS SHRUNK. 
From $10,500,000 to $7,130,000 According to Bond- 
holders’ Committee. 

Only last week The Financial World published an 
analysis of the published earnings of the Allis-Chalmers 
Company aad proved that if they were correctly stated, 
the working capital should have remained around $10,- 
500,000. The preliminary investigation made by the 
fitfst mortgagé bondholders’ committee now in the field, 
shows that the current assets ate but $9,800,000, against 
which there stand liabilities of $2,670,000, and the lar- 
ger part of which consist of notes payable, leaving a 


net surplus of $7,130,000. Here is a shrinkage in net 
working capital of $3,370,000 in a few years’ time and 
without a good and sufficient explanation. 

The more significant admission made by the bond- 
holders’ committee is that contained in this part of the 
official statement: 


So far as our investigation has disclosed, the business and 
net earnings of the company have been unsatisfactory and 
decreasing and recent retrenchments of credit render it 
necessary and urgent that additional working capital should 
be supplied. 


As we declared in a previous issue, the bondholders 
ought to be well protected unless the representation of 
assets made when their security was first publicly of- 
fered consisted of inflated valuations rather than a con- 
servative appraisal. 

But what seems rather inconsistent is the appeal by 
a committee of preferred shareholders which was or- 
ganized by the very persons who have so clearly shown 
themselves incapable of making a success of their pro- 
ject. Now they want to try it all over again. 

In face of the admission that the earnings have shown 
a continual decrease, who then has been responsiblé for 
the optimistic givings of good business which have from 
time to time been published in behalf of the compatiy? 


MISSOURI PACIFIC’S RELATION TO WABASH. 


There is in the treasury of this railroad $2,826,000 
Wabash stock and $2,913,000 Wabash extension 4 per 
cent. bonds, and in that of the St. Louis & Iron Moun- 
tain, which is controlled by the Missouri Pacific, $2,- 
826,000 Wabash common, $7,826,000 Wabash preferred 
and $2,913,000 Wabash extension 4 per cent. bonds. 
This means $19,304,000 Wabash securities owned or. 
controlled by the Missouri Pacific. The latter’s logs on 
these securities, all of which were unloaded upon the 
road at high prices, is, therefore, tremendous. In ad- 
dition the Missouri Pacific will have to pay a big as- 
sessment, which must for a while only retard its reha- 
bilitation and defer for years the prospects of the share- 
holders for dividends. 


STEEL COMMON AND STEEL PRICES. 
One brokerage house in Wall Street has sent out a 
market letter this week in which it is observed that in 
the opinion of the brokers, U. S. Steel common 


will have a larger advance this coming spring than most 
peoplé are inclined to think. It is to be rememberéda ré- 
garding this security, that the men who are in déntfol of it 
also practically control all the railroads of the United 
States, and consequently give the orders for railroad equip- 
ment, etc. This corporation’s shares always advance prior 
to the actual profits from large operations. 

This advice is given in the face of the known fact that 
the steel companies, including the Steel Corporation are 
selling finished steel, with the single exception of steel 
rails, at prices as low, and in some instances lower, than 
were obtained during the depressed years of 1903-4, 
when Steel common sold below $10 per share. It is also 
known that the Steel Corporation’s earnings for the last 
quarter of the year will scarcely equal the fixed charges 
and dividends and may fall several millions below the 
requirements. We do not say that Steel common stock 
will not advance and prove profitable to present buyers, 
but we do say that while brokers are pointing out what 
they consider to be the probabilities, they should also 
give the actual facts of the present situation, so that 
their clients may have everything before them on which 
to base an intelligent opinion as to the merits of Steel 
common as a speculation or investment. 

The Observation made in the above quoted opinion 
that the men who control Steel, control all the railroads 
in the United States, is true enough, but while they 
control the railroads, the events of the last year or two 
have amply demonstrated that they do not control prices. 
It is prices which count with the heavily capitalized 
Steel Trust and not always the amount of the ordérs. 
There is a vast differencé betweén the two. 
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IRRIGATION FINANCE; ITS EVIL AND REMEDY. 
4TH AND CONCLUDING PAPER. 
By E. F. BOHM, Author of “The Carey Act Manual’ 
and Late United States Special Agent Census 
of Irrigation. 

The ultimate success of all irrigation ventures—good 
or bad——must rest upon the alacrity with which the pub- 
lic takes up the land. The extent to which the really 
meritorious projects, where favorably located, have been 
“entered”’ in the past may, on the face of it, augurs well 
for the future, but an analysis of the extent to which 
real settlers have responded may cause just a moment’s 
hesitation. Is it too much to assume that the scandals 
and mistakes of some projects have cast discredit upon 
all? If so, the remedy again lies with the states and 
they may realize the fitness of the proverb about lock- 
ing the barn after the horse is stolen. 

It is not intended that the strictures laid down here 
are to apply to all Carey Act projects, undiscriminately, 
but the plain truth of the matter is this: the really 
meritorious projects do not fall into this classification 
by reason of adequacy of state’s control, but by reason 
of the character of the interests back of them. 

Mr. Fuller makes a number of further recommenda- 
tions of great value. With reference to the sale of ex- 
cessive ‘“‘Water Rights,’’ he recommends that payments 
upon water contracts should be available for necessary 
reconstruction of faulty work, that cost of expenditures 
be checked for the benefit of bondholders, condemns the 
separate taxation of Carey Act canal systems (as well 
as all others) recommends that the bonds given by the 
companies to insure completion of the work be surety 
or cash bonds, and that bonds be given by subcontract- 
ors as well and condemns, in terms, the exaggerated 
statements made by irresponsible land agents. 

It is interesting to note that none of these recommen- 
dations was acted upon by the legislature—the status of 
Carey Act bonds remaining to-day as it has been in the 
past. 

We think the following quotation from the latest 
report of State Engineer Boyle of Nevada may well be 
accorded a place of prominence—let the votaries of the 
doctrine of ‘“‘persecution of the west by Wall Street” 
take heed: ‘The Carey Act, in this state, as in others, 
has been made the means of creating a sort of irriga- 
tion wild-catting—to borrow a mining term—extrava- 
gant claims being made by promoters, which are cal- 
culated to deceive and invariably do, work injury not 
only to the investing public, but to legitimate irrigation 
development,” etc. 

The commission previously referred as being in charge 
of Carey Act projects has already promulgated several 
rules which might, with profit be adopted by other states, 
viz.: Rule 1 (d): 


The commission reserves the right to require any con- 
tracting applicant, under the provisions of section 8 of said 
act, either to maintain its principal place of business in 
the State of Nevada or a branch office in which shall be 
kept duplicate records of all transactions with respect to 
its stocks and securities and receipts and disbursements, 
and which shall be subject to examination at any time by 
any duly authorized agent of the commission. In all cases 
the contracting applicant shall designate some resident of 
the state as its agent upon whom all official notices by the 
commission, and all civil processes, may be served. 


In a recent published interview F. R. Dudley, head of 
the Carey Act Department of the General Land Office 
(“Idaho Statesman,’’ September 11, 1911), says: 

I think that every Carey Act state should require a 
bond for every project (practically all of them have, here- 
tofore, exacted this, but the amount, i. e., a maximum of 
5 per cent. of the estimated cost, has been grossly inade- 
quate—the author), because it will eliminate speculators 
who merely wish to sell the land and get away with the 
money before the job falls through, leaving the settlers and 
bond buyers to hold the bag. 

It is hardly necessary to call attention to the self- 
evident fact that any issue of bonds, regardless of the 
title to the lands, pledged as security, when backed by 
an adequate guarantee by thoroughly reliable inter- 
ests, may be accepted, if necessary, strictly upon the 
merits of its guarantors and disregarding other factors. 





It is peculiarly fitting that the state (California) in 
which the irrigation district was first conceived, should 
have sponsored the first legislative enactment intended 
to place the district financing upon a more stable basis. 


The original act (Wright act) was passed in 1887 and 
re-enacted in 1897. As is well-known, the bonds issued 
between 1880 and 1890 were anything but a desirable 
security—almost fifty districts were organized in which 
but four (within a recent period) were in existence. As 
with other states no provision was made for state 
control—but the office of the state engineer was abolished 
about that time and the control was left entirely to the 
district organizations themselves. Controversies between 
large landowners and small, poor, or venal manage- 
ment, inadequate legal and engineering talent, all made 
for speedy disruption and a denouement which may 
still stick to the memory of many innocent purchasers 
of bonds. 


Chapter 157-S. L. 1911, provides, briefly that, in the 
future, the directors of a district, before issuing any 
bonds, shall file, with a commission created, a certified 
copy of the resolution authorizing the issue. The com- 
mission consists of the attorney-general, state engineer 
and state superintendent of banks. The attorney-gen- 
eral passes upon the legality of the proceedings and 
upon the title to the water—the state engineer upon 
the water supply available and the cost estimates, the 
superintendent of banks upon the resources of the dis- 
trict and the ability of the district to pay off the lien. 
The approval of all these features is demanded before 
such bonds may be issued. Bonds must be sold at 
par, and for cash, and are made legal investments 
for California banks, trust companies, insurance com- 
panies and school funds and are tax free in the state. 
While this method does not, in any sense carry with it 
a guaranty of the bonds by the state, it is pretty good 
evidence of their value. The only really original fea- 
ture is that referring to the examination as to taxable 
resources of the district; examination by the state engi- 
neer and court confirmation of proceedings being re- 
quired by most other states at the present time. The 
written report of the commission is to be filed with the 
state controller and if the project be deemed feasible, 
the district shall be authorized to issue bonds to the 
amount of 60 per cent. of the aggregate value of lands, 
water rights and irrigation works, and such amount may 
be increased from time to time upon like proceedings 
as the value of these assets increases. Bonds must be 
registered with the state controller. 


As to the title to water, with the present method of 
acquiring and defining rights, there might, also, be some 
difficulty about certifying to the validity of the water 
rights—but not necessarily so. As in all other states it 
may be expected that the limitation upon the price at 
which bonds may be sold will prove a dead letter. 

While the California law requires their disposal for 
cash and while other states permit their issuance in pay- 
ment for works, the time-honored method of making 
the engineering estimates higher than the work need 
cost will remain in vogue. 

The contractor can arrange with his bank for the pur- 
chase of the bonds at par and when receiving payment 
from the district—retaining the real cash price and 
turning over the balance to his banker who thus may 
secure his bonds—indirectly—at a discount. 


HUDSON & MANHATTAN STOCK WAKES UP. 


The common stock of the Hudson & Manhattan VLCom- 
pany, the company which operates the tunnel railroad 
under the Hudson River to Jersey City and the sections 
running through the retail dry goods district of Man- 
hattan, are picking up slightly as the result of the in- 
crease in the fare on the system from 5 to 7 cents. The 
buying has been quite limited, however, as it is mere 
guesswork as yet to try and reach an estimate of what 
the increased fare will bring. The new rate must be first 
tested for months. . 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to December 
29, the time of going to press. 


OUR CAUTION JUSTIFIED BY EVENTS. 

Both stock market and general business developments 
of the last week of the year have gone far toward dis- 
crediting those oracles who have been trying to con- 
vince the country that a great wave of prosperity was 
immediately in prospect. According to these energetic 
boosters, the stock market, performing its usual func- 
tion of advance agent, must herald the dawn of the new 
era by a tremendous outbreak of activity at rising prices. 
Last week witnessed some hesitation, if not shakiness, 
in the face of the prosperity programme, but this week 
signs of positive weakness appeared. These came, too, 
while those high in the counsels of the boomers were 
predicting 15-cent copper within 30 days and that the 
steel mills would soon be working night shifts and some 
workers double time, in order to keep pace with the in- 
rush of orders from the railroads and other consumers 
of steel. These latter, by some occult process, had seem- 
ingly suddenly become rich over night. 

About the only element that has been convinced by 
this reasoning has been a strictly professional class 
among speculators and a goodly number of large opera- 
tors who went short of the market at a much lower level 
and had been frightened into covering by the persistent 
and well-sustained level at which the general market 
held for some weeks. 

This shift of attitude having been the sole object of 
the party seeking to transfer the burden of its holdings, 
the operations for the rise were abandoned rather sud- 
denly late in the week and the result was a quick liqui- 
dation by the rather light-waisted party that had been 
left to hold the bags. This was assisted largely by 
the appearance at a time considered most opportune of 
the figures showing a heavy falling off in earnings of the 
Union and Southern Pacific railroads for November. 
The prominence of these large systems at once gave rise 
to the suspicion that other big roads could not be faring 
much better. The tariff and Money Trust agitations are 
again on and still another matter which has not escaped 
notice is the rather more ticklish situation abroad with 
respect to Persian affairs and possible complications in- 
volving our foreign trade with Russia. 

Fortunately, while the public has had no share in 
these various stock market maneuvers, it has not aban- 
doned itself to despair of ever witnessing a return of 
better times. A reasonable betterment in sentiment has 
taken place and the outlook, as it appears to bankers and 
other financiers who are not continually gauging the 
future by what the stock ticker says, is for substantial 
improvement, but no boom in the early part of 1912, 
with the outlook for real investment conditions not at 
all unpromising. With this, we believe, the great mass 
of the intelligent public will be content. One thing is 
certain right now, the speculative instinct is hard to 
areuse at this time and with the market at its late high 
level. 


THE SITUATION ON FRIDAY. 


The lowest prices of the day were seen around the 
opening. Thereafter there was a slow rise, the whole 
market closing with a recovery in the leading shares to 
a little above the previous day’s last prices. Money did 
not get above 4 per cent., and there was at no time any 
indication of a year’s end squeeze. New York Central 
was the strongest stock on the list rising nearly three 
points on the news of the authorization by the Public 
Service Commission of the issuance of both debenture 
bonds and notes for $85,000,000. 





ATCHISON. 


For the first time in some months the Atchison was 
able to curtail enough in its operating expense account 
to turn a decrease into an increase even though it was 
slight, amounting to only $44,961.34. The Atchison’s 
net decrease for five months is now $2,038,033. The 
decrease in October was $222,681. If the Atchison can 
maintain the last month’s showing for the remaining 
seven months of the fiscal year, without losing much 
more in net earnings, the road will comfortably earn its 
dividend. The speculation in the stock has fallen to 
narrow proportions. 


CHICAGO & NORTHWESTERN. 


November was a poor month for this railroad, as it 
has brought a decrease of over $300,000 in net. This 
explains why the stock has failed to participate in the 
advances seen in other shares during the month. It 
also explains why connection with the Northern Pacific 
has been established, as it has become necessary to work 
up additional business. 


CHICAGO GREAT WESTERN. 


The current fiscal year has so far failed to bring an 
improvement in earnings. To this the weakness of the 
shares is due. It will take quite a time for this re- 
organized railroad to prove that it can earn much over 
its fixed charges and to hold out to the preferred share- 
holders the prospect that they will ever get a dividend. 


DENVER & RIO GRANDE. 

The severe slump in the shares of this railroad, short- 
ly after the announcement of the Wabash receivership— 
the common stock which in 1909, sold as high as 54, 
dropping to about 18, and the preferred, which once 
sold at around 103 to 36—-was not so much due to the 
impending danger of a receivership, for the railroad is 
still in good shape to meet its obligations, but to the 
fear that the Gould management will not be removed so 
soon. The end of the Gould regime would mean better 
days for the company, just as the removal of the Goulds 
from the Western Union Telegraph Co. has resulted in 
prosperity for that corporation. The Goulds will step 
out of the Denver & Rio Grande some time, but’ the 
sooner they do it, the better for the investors in this 
property. It may be that that slump was caused by 
sales of stock by the Goulds, who are preparing to get 
out of their stocks and also control. 


LEHIGH VALLEY. 


This stock went up before last week’s dividend action 
on expectations of a melon and continued to go higher 
when it was found that there was no melon. This 
shows that the public has not been even nibbling at the 
seductive bait, otherwise the stock would have sold off. 
Even a melon could hardly add anything to the value of 
the shares, for the splitting up of the property into a 
railroad and a separate coal company will make the 
properties worth no more than would the splitting up of 
a ten dollar bill into two fives makes eleven dollars. 
The Moore-Reid combination is making frantic efforts 
to distribute its large holdings acquired at low prices, 
at the highest possible figures. These interests might 
in their desperation even place the stock on a 12 per 
cent. dividend basis to achieve its ends, for the higher 
dividend will not come out of their pockets, while the 
profits that would be made by selling the stock at high- 
est prices, will all go to the insiders. 


LOUISVILLE & NASHVILLE. 


That the directors have disappointed the expectation 
of an increase in the dividend from 7 per cent. to 8 
per cent., was due to the uncertainty in the southern 
situation. The directors of the company, whose earn- 
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ings have in this fiscal year so far shown a handsome 
increase, could easily place its stock on an 8 per cent. 
basis, but they evidently prefer to see first what effect 
the low cotton prices will have on business in the south 
before acting. Planters refuse to sell at the ruling 
low prices and this prevents not only shipments on a 
large scale, but also retards favorable business develop- 
ment in the cotton states. 


SOUTHERN RAILWAY. 


The common shares which a month ago acted quite 
encouragingly, have fallen back. The low price of 
cotton has caused a depressing feeling all over the 
South and checked noticeably business activity. This 
condition is reflected in the lassitude in Southern Rail- 
way shares. 


ST. PAUL. 


Next month will bring action on the dividend. The 
market has assumed a waiting position in regard to 
the stock. Its present price reflects alternate fears 
that there will be a dividend reduction and hopes that 
the payment will be maintained at its present 7 per tent. 
rate until a line can be had on the course of business 
in 1912 and the outlook for the next season’s crops. 
The poor crop last summer in South Dakota hit the St. 
Paul hard. On the other hand, its Pacific Coast exten- 
sion is doing well and justifies the greatest hopes. 
Around its present price the stock is selling at a price 
which about discounts a dividend reduction to 5 per cent. 


~ 


UNION PACIFIC, 


That speculative action in this stock, which in bull- 
ish markets usually acts as leader, has been restricted, 
is probably due to the poor corn crop which is over 
600,000,000 bushels under that of last year. The 
speculative element in this stock seems to prefer to 
wait and see what turn business in the West will take 
after new year. It preferred not to follow the boom 
in Lehigh Valley, although Union Pacific is a safer 10 
per cent. dividend payer, for fear of meeting long stock. 
Stock comes out on every advance. The announcement 
of the poor earnings in November, though expected, 
caused renewed selling of the stock. 


WABASH. 


Liquidation in the shares seems to be over for the 
present. The common and preferred shares will prob- 
ably hold somewhat above their low levels, which they 
reached after the railroad went into the hands of re- 
ceivers. Until it becomes known of what the reorgani- 
zation plan will consist, small movements are likely. 
Should this plan involve a too heavy assessment, it 
may wipe out most of whatever is left of the present 
low prices. 


WESTERN MARYLAND. 


This railroad has not done as well this year as last. 
So far the net earnings show a slight decrease. Any 
pronounced improvement is unlikely until the line is 
completed from Cumberland, Md., to Connellsville, Pa., 
by which it will connect with the Pittsburgh & Lake 
Erie and, over this railroad get an entrance into Pitts- 
burgh. It was expected that this connection would be 
made last November, but construction difficulties have 
made the connection impossible until next spring. It 
will then require a full year before an intelligent opinion 
can be formed of the value of this connection, although 
it is generally believed that it will prove highly préfit- 
able. At present about one-third of one per cent. only 
is being earned on the $50,000,000 common stock, which 
is quoted around 60. As the syndicate which under- 
wrote this stock at 50, have in hand the control of the 
market for the stock, it is trying to maintain this high 
and unwarranted price. There is no evidence that the 


public is taking to this stock at its present price. 


THE INDUSTRIALS 


AMERICAN LINSEED. 


Urgent advice to buy has recently been given out by 
those operating in the shares of this company. They 
probably come from a pool that expects good days for 
“cats and dogs,’”’ and is anxious to gather in what profits 
can be made on occasions when the speculative public 
is beginning to eagerly bite at stocks that have not yet 
had their share of advance. It is now about twelve 
years since a dividend on the preferred stock was paid. 
This stock is at least that length of time away from 
dividend prospects, if not longer. About 84 per cent. 
in back dividends is due on the preferred stock, while 
the common stock is as remote from a dividend as its 
holders are from the moon. Little speculators may 
be able to catch a few points by following the pool, but 
the greater probability is that they will be nicely trim- 
med in the end. A Standard Oil interest is said to be 
back of the present move. 





ANACONDA. 


The Butte Coalition Co. which owns 500,000 shares 
of the Anaconda and the Parrot Company, which owns 
90,000 shares, have decided to distribute these shares 
among their shareholders and then dissolve. This will 
bring an additional 590,000 shares into market calcula- 
tions. These shares will sooner or later press on the 
market for sale and to this is due the laggard state of 
the Anaconda stock marketwise. 


COLORADO FUEL & IRON. 


The common stock is not unlikely to soon again be- 
come speculatively active for the business of the com- 
pany has not only experienced a further substantial 
improvement in the last few months, but the approach- 
ing expiration of its charter in the latter part of 1912 
may make a readjustment necessary under which the 
$2,000,000 preferred stock, which is entitled to 8 per 
cent. and is now selling at 108, will be retired to make 
place for an issue of stock of one kind only. There is 
about 70 per cent. back dividends due on this preferred 
stock. Speculative circles will watch the stock care- 
fully for the next few months. 


INTERNATIONAL PAPER. 


Unlike most other industrial companies the Interna- 
tional Paper Co. is at present doing a rushing business, 
and this is not at the expense of prices, as they are well 
maintained. The presidential year, which always brings 
an increased demand for paper, will enable the company 
to keep up its present full capacity. Another feature 
which augurs well for the company’s future, is its own- 
ership of over 300,000 horse power, which will gradually 
be exploited for electrical energy and become a source of 
great revenue. There has of late been some good buy- 
ing of the preferred stock, on which about 4 per cent. is 
earned and 2 per cent. paid. 





Character of Securities 


The selection of Securitics for the investment 
of the January Funds will be materially aided 
by corresponding with us. 


Our new book ‘Odd Lots for Investment’ 
will be valuable to you. 


GisHoLM & (HAPMAN 


(Members N. Y. Stock Exchange) 
71 Broadway New York City 
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THE SEVEN GUGGENHEIMS FEEL OFFENDED. 
They Deny That They Were Unloading Federal Smelters. 

For years all sorts of rumors have circulated in Wall 
Street concerning the doings of the seven Guggenheim 
brothers in their capacity as mining and market oper- 
ators. Some of these have been not exactly of a flat- 
tering nature. Yet the Guggenheims have always treated 
with lofty indifference unkind or unfavorable gossip 
passed around by gossipers. For this reason the pub- 
lication in all New York newspapers of a notice to the 
public signed ‘“‘“M. Guggenheim’s Sons’’ that they were 
in no way, directly or indirectly, connected with the 
sharp decline in the shares of the Federal Mining & 
Smelting Co., that they have never traded in such 
shares and that their only connection with that com- 
pany consists in the ownership of one-sixth of the capi- 
tal stock of the Federal Mining & Smelting Co., by the 
American Smelters’ Securities Co., purchased a number 
of years ago “at private sale.”’ 

This denial, of course, releases all the seven Guggen- 
heims of the responsibility for the stunning fall in the 
shares of the Federal Mining & Smelting Co., a cor- 
poration with an outstanding capitalization of $18,- 
000,000, consisting of $12,000,000 7 per cent. preferred 
stock, which has no voting power, and $6,000,000 com- 
mon stock and owning a number of silver-lead mines 
in the Coeur d’Alene District of Idaho. As one-sixth 
of this capitalization is equal to $3,000,000, the amount 
claimed to be held by the American Smelters Securities 
Co., and as it is probable that these $3,000,000 consists 
of common stock entitled to vote, it is evident that the 
Guggenheims, through their Smelters’ Securities Co., 
are in control of the Federal Mining & Smelting Co., 
whose company’s shares have experienced a big drop of 
late. The preferred stock, which sold at 112%, in 1906, 
is 40 now, and the common stock, once 199, is now 
about 12 bid and 18 asked. 

As the Guggenheims seem at present to be anxious to 
see the shares of their numerous mining enterprises 
marked up, it is natural that they are anxious to decline 
all responsibility for the collapse of the market for the 
Federal shares. 

But as they have all at once decided to take the public 
into their confidence, why not be a little more com- 
municative about the private sale to them of the $3,- 
000,000 common stock of the Federal Mining & Smelt- 
ing Co., a number of years ago and especially at wnat 
price. 

Has this $3,000,000 common stock, now quoted at 12 
bid and 18 asked, gone into the treasury of the Guggen- 
heim-controlled American Smelters Refining Co., at the 
price of $199 a share, or for nearly $5,970,000? Who 
has made that enormous profit? Who put up the shares 
from 43% in 1904 to 145 in 1905, and to 199 in 1906, 
after which they collapsed to 50 in 1908? If the seven 
Guggenheims cannot enlighten the public on this trans- 
action, which means that what the American Smelters 
Securities Co., a few years ago bought at an enormous 
price, is to-day worth only about $400,000 or over five 
million dollars less, who can? 


THIRD AVE. NOW BEGINS ANEW. 

During the week the receiver of the Third Avenue 
Railroad turned over the property to the bondholders 
who have put through the plan of reorganization and 
the property takes on a new lease of life. A wise 
selection was made when the receiver was made the 
president of the new company for he has demonstrated 
marked administrative ability and has made consider- 
able progress in developing good earnings for this uch 
over-capitalized local traction line. If he can con- 
tinue to increase these earnings to the point where 
they will permit dividends on the capital stock, he will 
then have proven himself a genius in the management 
and operations of traction properties. The Public 
Service Commission, in turning down the reorganiza- 
tion plan contended that the capitalization was exces- 
sive. This position was not upheld by the courts. The 
new’ president will have an opportunity to demonstrate 
that the Vommission’s conclusion was incorrect. 
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commission only, and our study and 
experience qualify us to give intelligent 
advice to investors. 


We invite correspondence 


XCHMIDT & (JALLATIN. 


111 Broadway 
New York 




















FRITZ VON FRANTZIUS BEN MARCUSE 
124 South La Salle St. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 
BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS GRAIN 


STOCKS 
ARTHUR HEINZE’S NEWEST SCHEME. 
Organizes Another Company for United Copper Stock- 
holders. 

Arthur P. Heinze, brother of Fritz Augustus Heinze, 
and who is a stockholder only in the United Copper Co., 
has originated a brand new scheme for the sharehold- 
ers of this company, but which is hardly likely to be 
received with any great enthusiasm. He has incor- 
porated a company known as the United Copper Securi- 
ties Co., which is to have a capital of $4,000,000, di- 
vided into $2,000,000 of common and $2,000,000 of 6 
per cent. cumulative preferred stock. Then there are 
also $2,500,000 ten year 6 per cent. collateral trust 
notes, which to Heinze is the most interesting feature of 
his scheme, as he hopes thereby to get hold of consider- 
able cash if the scheme will work which is hardly likely 
for the majority of United Copper stockholders have 
given up all hope of their proposition ever amounting 
to anything. 

The preferred stockholders are invited to exchange 
their stock for United Copper Securities preferred stock, 
share for share, plus a 50 per cent. bonus in common 
stock. Then they can make one more turn by exchang- 
ing their newly acquired preferred stock into the col- 
lateral notes at $15 for each share, it being understood 
that the stock is not to be sold under $25 a share. Easy 
of promise, but hard to fulfil. Some time ago Heinze 
made another offer to exchange Anaconda, worth $40 a 
share, for United Copper preferred then selling for $15 
a share, but Calvin O. Geer explained the other day to 
a New York Sun reporter that this was but a scheme 
to get hold of the names of United Copper stockholders. 
Heinze’s brother has developed into an adept mining 
promoter who operates on an endless chain system. 








pee to my daily or weekly reports pays for 
the unbiased opinion of a well trained staff regarding 
standard stocks and bonds that are good investments, and 
when to purchase them. My conclusions are the result of 
hard and thorough study from a strictly investment stand- 
point. Write for specimens. 

Edward W. Shattuck, 24 Stone Street, New York. 


Denver & Rio Grande Railroad 


A special and thorough analysis of this property has just 
been issued in connection with the Weekd Advice Service. 
A few copies have been reserved for free distribution. 


SF JOHN MOODY, *EWYorK 


Telephone, 1299 Cortlandt 
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THE SCHEFTELS CASE. 
Hardly Necessary For Us to Report the Details. 

The Financial World is not reporting the details of the 
Scheftels trial now on in the Federal Courts. We leave 
this work to our contemporaries who are chronicling 
the event as if it was one of the seven wonders in crime 
in the world of finance. 

Our space is too valuable to devote to post mortems. 
The Scheftels crowd is where they can no longer harm 
investors. Their claws have been clipped. There are 
other dishonest financial ventures whose exposure while 
they are still operating will prove of far greater value 
to the public than the reporting of the evidence as it is 
produced in this case. 

Anyway the evidence is but a repetition, almost word 
for word, of what The Financial World said when schef- 
tels & Co., was a living menace, and it may now readily 
be judged why the venom was let loose, which the ex- 
convi t Rice poured out upon us in his false story in 
Adventure Magazine about his adventure with other peo- 
ple’s money. Upon the conclusion of the trial we will 
have more to say. Until then we shall, as already stated, 
devote our attention to more vital questions. 

Judge Ray has ordered that Rice be confined in the 
Tombs, although he has been out on bail. This order 
is thought to have some connection with the recent at- 
tempt to bribe a Scheftel juror. 


MAY THRASH INTERNATIONAL HARVESTER. 


The advance in the price of the common stock, in face 
of the adverse conditions which confront the company, 
is another proof that insiders who still own most of 
this stock, can do with it as they please. As they are 
anxious to sell, it is natural that they are making use 
of every opportunity to mark the price up, since rising 
prices attract buyers. What the Harvester Trust has 
to face is dissolution by the Government, a goodly de- 
crease in its business on account of the smaller crops 
and a bitter fight by the independent companies and 
farmers, who are trying to bring about an investiga- 
tion by Congress of the charge that the Trust has ruined 
competition at home, is selling its products in foreign 
lands at lower prices than those charged at home, and 
is giving foreign buyers three years’ credit, while at 
home the business is conducted mostly on a cash basis. 
Our farmers usually get from Congress what they want, 
especially when they become insistent and therefore 
the Harvester Trust seems to be in for a probing next 
year. 


FAKE OIL STOCK PROMOTERS ON TRIAL. 


The Government authorities in Cleveland, Ohio, are 
prosecuting two oil promoters, Sandals and Griffin, of 
the Sterling Oil Company, for using the mails for fraud- 
ulent purposes. These promoters paid fake dividends, 
the Government showing that they paid out three times 
as much as was received for the oil produced. 

The Financial World described the promotion of this 
company as a fake when the promoters were busy sell- 
ing stock. 

State Banking Commissioner J. N. Dolley, of Topeka, 
Kansas, who has done so much in driving the fakes 
out of his state, was a witness against the promoters 
and gave some very telling evidence against them. 


RHODE ISLAND COAL DOWN TO 47 CENTS. 


Once it sold as high as $12.50. Now it is down to 47 
cents. This is the swing from one pole to the other 
Rhode Island Coal stock has made in less than one year. 
State Street, Boston, took kindly to the stock and 
grasped at it eagerly, not when it was 47 cents, but 
around $12 a share. Now State Street’s mein is woe 
begone and no wonder, for the severe decline in the 
stock portends a reorganization with an “Irish dividend,” 
or, in other words, an assessment. Rhode Island Coal is a 
venture brought out by Henry M. Whitney. Gov. Foss 
also had a large interest in it. 





YOUR ORDERS IN 


Small Lots of Stocks 


Respectfully Invited and 
Given Careful Attention 


Our Booklet on Small Lot Trading sent free on request 


Renskorf, Lyon & Co. 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Members ¢ Chicago Board of Trade 
| are Orleans Cotton Exchange . 


Associate Member 
Liverpool Cotton Association 


43-49 EXCHANGE PLACE, N.Y. 


Gibson’s Weekly Financial Review 


The current issue discusses THE STOCK MARKET OF 1911 and 
PROSPECTS FOR 1912. A limited number for free distribution 


THOMAS GIBSON 
Corn Exchange Bank Bldg. New York 


NEVADA-UTAH REORGANIZATION PLAN. 

In the reorganization plan devised to once more re- 
store the Nevada-Utah to a solvent mining corporation, 
generous treatment is accorded to the syndicate which 
was organized to underwrite $900,000 first mortgage, 
6 per cent. convertible bonds, which the new company, 
to be known as the Consolidated Nevada-Utah, wil! 
authorize. Out of the new stock authorized, which is 
to have a par value of $5 a share, the syndicate is to 
receive 90,000 shares, or $450,000 of the $6,000,000 
capital. The capital of the new company is to be $6,- 
000,000 in stock and $1,250,000 in 6 per cent. bonds. 

The old stockholders who will subscribe for the bonds 
at par, will receive for each 1663, shares now held, 
$100 in bonds and 88% shares of new stock. la this 
way it is proposed to raise $900,000, out of which 
$350,000 will be set aside for the payments 
of notes and other debts incurred by the old company. 
The sum of $150,000 is necessary to provide for re- 
organization and receivership expenses, which is rather 
a heavy toll and what then will then remain, $400,000 
will go into the new company’s treasury as working 
capital. 

Now if the new company, with its fresh supply of 
capital which it will have for the underwriting syndi- 
cate, has agreed to purchase whatever of the $900,000 
bonds the stockholders refuse to take, cannot succeed 
in making a producing mine out of its properties, then 
its future is hopeless. Nevada-Utah has always been 
credited with owning promising properties, but its de- 
velopment has proven extremely expensive to its saare- 
holders. 

As we reread Thomas Lawson’s flashing advertise- 
ments of a few years ago about Nevada-Utah, and what 
a great stock it was, we can now understand why he 
thinks American investors a pack of “gobboes.’’ Were 
it not for them he would not to-day be the contented 
tenant of Dreamwold, an estate which would do credit 
to any of the magnificent private estates of our multi- 
millionaire class. 














COL. WILSON ON A VISIT. 

Were we facetiously inclined, we might chronicle as a 
society note that among the visitors to our city this week 
is Col. Christopher C. Wilson, who is accompanied by a 
United States marshal to spend a few days. While here 
the Colonel will be asked by some curious persons where 
he put about $1,500,000 which they had entrusted to 
his keeping. On that point the Colonel has indicated 
that he prefers the greatest secrecy, but as to our cli- 
mate and social opportunities he no doubt prefers it to 
the confined life to which he has been committed for a 
term of years. 


Phe 
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WEST PENN TRACTION TERRITORY GROWTH. 

From figures just given out by the Census Bureau, 
statistics have just been compiled by J. S. & W. S. Kuhn, 
the Pittsburgh investment bankers, disclosing a _ re- 
markable growth, in the last ten years, of the counties 
tributary to the West Penn Traction Company’s lines 
in the western portion of Pennsylvania, these counties 
being Allegheny, Westmoreland, Fayette, Washington, 
Beaver, Greene and Armstrong. 

The counties mentioned show an increase in popu- 
lation from 1900 to 1910 of over half as much as the 
entire remaining portion of the state of Pennsylvania. 
The average of the density of population of these coun- 
ties, is 334.7 per square mile, while the average of the 
nineteen most densely populated eastern counties is 
only 254.3. These seven counties are growing much 
faster than the rest of Pennsylvania, a fact which dem- 
onstrates forcibly the continued supremacy of the Pitts- 
burgh district. The average growth over the entire 
state was 21.6 per cent. The average of the increase 
of growth of this territory was 36.1 per cent. for the 
same period, the growth being about two-thirds more 
rapid than the rest of the state. 

Density of population, is as we have often pointed out, 
a most important factor in the value of traction and 
lighting territory. e 


THE POOL IN COPPER METAL. 

The campaign to create a boom in copper and cop- 
per stocks is being worked at high pressure, but no prog- 
ress has been seen in the price of Amalgamated this 
week. In European papers the story is circulated that 
we have here an unprecedented demand for copper, 
while the American press agents are feeding the public 
with reports that Europe is confronted with a scarcity 
of the metal. The truth is that a few weeks ago there 
was formed by the Amalgamated Copper interests here 
and the largest copper dealers in Europe a powerful 
pool to boom copper. This pool has concentrated, in 
its hands, so it is reported, 55,000 tons of copper, to 
make it appear as if the business world were heading 
toward a scarcity of the red metal. Among consumers 
doubts are expressed about the ability of the pool to 
keep prices up. The National Conduit and Cable Co., 
one of the largest copper consumers in this country in 
its monthly circular says: 

Domestic consumers have been accustomed to act with 
such extreme caution since 1907 that it is not surprising 
that they want to see some convincing proof that the copper 
situation is actually sound before they buy on a maximum 
scale. 

This concern at the same time calls the attention of 
consumers to the misleading copper statistics as issued 
by the producers. The London Times also punctures 
the copper boom. It says: 

Real doubt arises as to the possibilitiy of the maintenance 
of any tangible advance in copper. Several experts say that 


the American copper production will rise from its present 
total of 1,500 million pounds to nearly 2,000 million pounds, 
but even a considerably smaller production would suffice to 
prevent any sustained advance in copper. 


Since copper stocks have been marked up on the 
announcement of 14 cents per pound for the metal, they 
have failed to advance further. When 14% cents was 
quoted, copper shares hesitated and liquidation set in. 

THE “RUIN” OF THE WOOL INDUSTRY. 

The Financial World has postponed indefinitely a plan 
to send into the New England field a staff of trained 
writers and photographers who, with pen and picture, 
were to faithfully portray the idleness, starvation, closed 
mills and general ruination that were to follow the 
preparations by the President and Congress to cut a 
goodly slice out of the wool tariff and make the sacred 
“Schedule K’’ look like a small comma. Tearfully 
we here record the reasons for the failure of our well 
meant plans. 

The truth is the woolen industry refuses to be ruined. 
Despite the efforts of President Taft, whom we are quite 
convinced is secretly enjoying membership in the Cob- 
den Free Trade League, and is desirous of pauperizing 





every mill worker in New England, the woolen trade 
is enjoying a fairly healthful revival. Our old friend, 
supply and demand, did it in the face of tariff reduction 
threats. Listen to what a New England correspondent 
Says was pictured to him four months ago with respect 
to this industry: 


There could be no revival of the wool industry, it was 
declared over and over again, so long as the threat of drastic 
tariff reduction hung over the situation, and that threat 
seemed impossible of removal until the result of the coming 
Presidential election could be forecasted with certainty. 


Then this unfeeling correspondent goes on to say: 


The people had to be clothed. Call was made upon the 
retail clothiers who were short of goods. They in turn 
called upon the jobbers and the jobbers’ call was heard by 
the manufacturers. Wool dealers began to notice a surpris- 
ing inquiry for their stocks. Slowly, by almost insensible 
degrees at first, the current of business in this industry 
began to flow. It steadily increased. Predicted and ex- 
pected setbacks did not come, and the result is that in less 
than four months the domestic wool crop in this market has 
become so depleted that large lines of desirable grades are 
no longer available, while various grades are nearly cleaned 
up, and search for supplies to meet present and expected 
demand has found other markets as depleted as this one, 
even the growing sections of the Far West having little 
wool to offer. 

With this awful record of reviving industry, we 
tremble to think of what would happen if the Presi- 
dent and Congress were to decide to try and clip off 
some of the high rates on steel, food products, such as 
beef, potatoes, clothing and manufactures. Well, the 
only thing to do would be to move out of the beastly 
country, don’t you know, and become a Britisher or go 
live on the Continent where the people, if they don’t 
know their place, are made to find it by a mailed fist. 


POSTAL SAVINGS BANK DEPOSITORS. 
The Largest Per Cent. Drawn From Americans, Con- 
trary to All Expectations. 

There are now over 150,000 depositors making use 
of the Postal Savings Banks established by the Govern- 
ment. Curiously enough, the larger per centage is 
made up of Americans, the English come next, then fol- 
low in number the Italians. In all forty nationalities 
are represented among Postal Savings Bank depositors. 

The principal argument in favor of the Government 
banks was the confidence they would inspire among the 
ignorant and newly arrived foreigners, who, by nature 
are distrustful of our banks and prefer stowing away 
their hoardings in all sorts of strange hiding places. 
It was for the purpose of bringing out these hidden 
savings and putting them where they could prove of 
some use that first suggested the inauguration of a 
Postal Savings Bank system. It has worked to the 
contrary. Americans and our British cousins are mak- 
ing greater use of the new institutions than any other 
nationality. 


AN OLD COBALT FAVORITE IN TROUBLE. 


When the Cobalt mining boom was at its height, one 
of the mining stocks which was quite a favorite with 
speculators was the stock of the Colonial Silver Mines 
Company, which has an office at 27- Pine Street, New 
York. The property was described at that time as rich 
in silver, but since the boom faded, it has been a case 
of constant retrogression with this property, until 
finally, and this week, the concern was declared bank- 
rupt. Among the creditors is Harry Payne Whitney, 
of 165 Broadway, to whom the company owes $25,000, 
evidently for money advanced to develop its property. 

SUCCESS MAGAZINE SUSPENDS 

Success Magazine has suspended publication, the De- 
cember issue having been abandoned. This adds an- 
other to the long list of publications in which the pub- 
lic has invested considerable money, and which, in the 
face of keen competition, have been forced to the wall. 
Of all publications that have gone down to ruin, it can 
be said without reservation, that Success Magazine was 
by far the most meritorious. It had a purpose and, 
furthermore, was ably-edited. _- 
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Marconi 
Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 


Telephone Broad 5545 











NOTICES 


The Diamond Match Co. 
Five Per Cent. Gold Notes 


Dated July 1, 1908. Due July 1, 1912. 
NOTICE OF INTENTION TO REDEEM. 
TO ALL HOLDERS OF ABOVE NOTES: 

Notice is hereby given that The Diamond Match 
Company will on December 29, 1911, purchase, re- 
deem and pay off all of its outstanding Five Per 
Cent. Gold Notes dated July 1, 1908, due July 1, 
1912, at the office of its agent, the Empire Trust 
Company, No. 42 Broadway, Borough of Manhat- 
tan, City of New York, New York, at the price 
of 101% of their face value and accrued interest 
to December 29, 1911, in accordance with the pro- 
visions of said notes. 

Said notes, with the January, 1912, and all suc- 
ceeding interest Coupons attached, must be pre- 





sented On December 29, 1911, at the office of the | 


Company’s said agent, the Empire Trust Company, 
42 Broadway, New York City, New York, where 
payment of the same will be made as above 
stated, 
Interest on all of said notes will cease from 
and after December 29, 1911. 
New York, November 23, 1911. 
THE DIAMOND BAS COMPANY, 
By Edw. R. Stettinius, 
President. 


Bond Redemption Notice 


NOTICE IS HEREBY GIVEN, That, 
the Board of County Commissioner 
Cascade County, Montana, will pay and 
redeem Funding Coupon bonds, of Caa- 
cade County, Montana, numbered frém 
one to one hundred and fifty, each be- 
ing for the sum of One ‘Tnotisand 
($1,000.00) Dollars, and a total sum of 
One Hundred and Fifty Thousand 
($150,000.00) Dollars, drawing interest 
at the rate of six per cent. (6%) per 
annum, payable semi-annually, the said 
bonds are redeemable and payable at 
the Fourth National Bank of New York 
City, in the State of New York. The 
owners or holders of said bonds will 
present the same at the above bank for 
po yment and redemption on December 
0, 1911, that the interest on said bonds 
will cease on December 31, 1911, and 
any bond or bonds not presented or de- 
posited at the above named bank on 
that date for payment will not draw 
interest thereafter. 
By order of the Board of County 
Commissioners of Cascade County, 


Montana. 
LEE DENNIS, 
County Clerk. 








UNCONDITIONAL BIDS 


rhe Commissioner of Finance, Lawton, Okla., 


will receive unconditional bids until 2 p. m., 
January 8 1912. on Seventy Thousand Dollars 
Five per cent. Funding Bonds dated August 14, 
1911. Validity guaranieed by opinion, Dillon 
rhompson & Clay, 195 Broadway, N. Y. 


FRED J. BEDFORD, 
Commissioner of Finance. 











DIVIDENDS 





AMERICAN GAS & ELECTRIC COM- 
PAN 


PREFERRED i on DIVIDEND. 
New York, December 12, 1911. 
The regular quarterly “dividend of one and 
one-half per cent. (1%%) on the PREFERRED 
stock of American Gas 1 Electric Company has 
been declared for the quarter coats January 
31, 1912, payable February 1, 1912, to stock- 
holders of record on the books of the Company 
at the close of business —". P 1912, on 
which day the as books close and 
re-open ebruary 2, 1912. 

FRANK B. BALL, Treasurer. 





AMERICAN TELEPHONE & TELE- 
GRAPH CO. 

A dividend of Two Dollars per share will 
be d on Monday, January 15, 1912, to stock- 
holders of record at the close of business on 
Saturday, December 30, 1911. 


WM. R. DRIVER, Treasurer. 





THE DAYTON POWER & LIGHT CO. 
Dayton, Chio. 
PREFERRED STOCK DIVIDEND 


ne quarterly dividend of One Dollar and 

fly Cents ($1.50) per share (1%%) on the 
PREFERRED STOCK of The Dayton Power & 
Light Company will be due and paid on Janu- 
ary 15, 1912, to the preferred stockholders of 
go at the close of business, December 31, 
1911. 

Cc. L. CAMPBELL, Treasurer. 





INTERNATIONAL PAPER CO. 


A dividend of ONE HALF of ONE PER CENT. 
on the Preferred Stock has been declared, pay? 
able January 15th, 1912, to Preferred Stoc kholders 
of Record, at the close of business (3 P. M.) 
January 3d, 1912. ' iemeeed books will remain 
open. Checks maile 

W. HYDE, Secretary. 





PITTSBURGH COAL COMPANY 


Pittsburgh, December 27th, 1911. 
The Board of Directors has this day declared 
a dividend of one and one-quarter (1%) Per 
Cent. on the Preferred stock, payable January 
25th, 1912, to stockholders of record at the close 
of business January 15th, 1912. 


F. J. LeMOYNE, 
Secretary. 





UNITED LIGHT & RAILWAYS CoO. 
Grand Rapids, Michigan, 
Portland, Maine, 

DIVIDEND NO. 5. 

The Executive Committee of the United 
Light and Railways Company has declared 
a dividend of one and one-half per cent. on 
the First Preferred Stock, and three-fourths 
of one per cént. on the Second Preferred 
Stock of the Company, outstanding and of 
record December twenty-first, nineteen hun- 
dred and eleven, payable January first, nine- 

teen hundred and twelve. 

Transfer books close December twenty- 
first, nineteen hundred and eleven, and re- 
open January second, nineteen hundred and 


twelve. 
BENJ. C. ROBINSON, Secretary. 





THE UNITED STATES FINISHING 
co. 


320 Broadway, N. Y., Peseusber 21, 1911. 

PREFERRED STOCK DIVIDEND NO. 60. 

The Board of Directors have this day de- 
clared the regular quarterly dividend of One 
and Three-Quarters Per Cent. (1%%) upon the 
Preferred Stock of this Company, payable Jan- 
uary 1, 1912, to stockholders 3 jaa at the 
close of business December 21 
COMMON STOCK DIVIDEND No. 

The Board of Directors’ have this day de- 
clared a dividend of One Per Cent. (1%) upon 
the Common Stock of this company, payable 
January 1, 1912, to stockholders of record at 
the close of business December 21, 1911. 

COUPON NO. 15, due January 1, 1912, on_ con- 
solidated mortgage 5 per cent. gold bonds of 
this Company will be paid at the office of The 
Trust Company of America, 37 Wall Street, New 
York City 

COUPON NO. 21, due January 1, 1912, on first 
mortgage 5 per cent. bonds of THE STER- 
LING DYEING & FINISHING COMPANY will 
be paid at the office of The Trust Company of 
America, 37 Wall Street, New York_ City. 

F. S. JEROME. Treasurer. 





UNITED STATES REALTY & IM- 
PROVEMENT CoO. 
111 Broadway. New York, Dec. 27th, 1911. 
The Coupons on this Company’s Twenty-year 
Debenture 5% Bonds, due January Ist next, will 
be paid on January 2d upon _ presentation at the 
Company's Office, Room 1408, Trinity Building. 
B. M. FELLOWS. Treasurer. 


WALPOLE RUBBER CO. 


The quarterly dividend of 14%% on the Preferred 
stock and 1% on the Common stock has been 
declared payable January 15, 1912, to stock- 
holders of record January 1, 1912. Books close 
January 1, 1912, and reopen January 15, 1912. 

A. T. BALDWIN, Treasurer. 

Walpole, Mass., December 18, 1911, 








EXCELLENT PAPER. 
The Financial World, New York, N. Y. 
Your paper is excellent and what 
every investor should have. 
W._A. PEARSON. 





The 
United States & Mexican 


Trust Company 


Incorporated 1901 





Resources, $2,797,595 98 





FFICERS 
A E. STILWELL ‘ President 
B R. MERWIN - Vice President 
B. B. THRESHER . Vice President 
LK.BROWN . . , . Vice President 
J.S. BRAITHWAITE Vice Pres. ail Mgr. London 


WM. LEE KARNES Vice Pres. and Mer. Kansas City 


S. W. RIDER Vice Pxes. and Mgr. City of Mexico 
MATT C. SMITH ° Treasurer 
FRANK H. RICHMOND Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. ‘ . Asst. Secretary 





The facilities of our various Offices and 
Departments are extended to Investors 
and Dealers in Securities and in Land, 
Timber, and other Properties. 


Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of 17 = S. & Mexican Trust Bldg 
London, and 9 Austin Friars, ‘ 
pmo Mg folland. Sophiaplein No. 2. 


Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 








NOTES OF BOND OFFERINGS. 


City of Lawton, Okla.—$70,000 5% 
20-year funding bonds will be sold to 
the highest bidder on Jan. 8. The 
Commissioner of Finance will open the 
bids and he requires $1,000 deposit with 
each bid. 


Lynchburg, Va.—This city will open 
sealed bids on Jan. 25 for $500,000 
4%% bonds maturing in 1936. The 
bids must be accompanied by 2% of 
the amount of bonds bid for. The pro- 
ceeds are to be used for various public 
improvements. 


Hailey, Blaine Co., Idaho.—On Jan. 
10 County Clerk W. F. Horne will open 
bids for $102,000 6% 10-20-year bonds, 
the proceeds of which are to be used 
to refund existing indebtedness. 


Rensselaer Co., N. Y.—Arthur Mac- 
Arthur, County Treasurer, with office 
at Troy, is asking bids until Jan. 4 
for $150,000 highway imptovement 
bonds, bearing 4%% and maturing 
$10,000 yearly commencing Feb. 1, 1913. 
The bonds are for highway improve- 
ments. 


Akron, O.—City Auditor Durand will 
sell $60,250 4%.% serial bonds on Jan. 
16. The proceeds are for public im- 
provements and street paving. 





GUARANTY TRUST’S EXTRA 
DIVIDEND. 


The Guaranty Trust Company of New 
York City has declared an extra divi- 
dend of 8% on its capital stock, which, 
added to the regular dividends already 
declared for 1911, makes a total of 40% 
for the year. This company is the 
largest trust company in America. The 
deposits of December 31, 1910, were, in 
round numbers, $124,000,000. At the 
last call, December 21, 1911, the de- 
posits had grawn to over $156,000,000, 
a gain of $32,000,000 during the twelve 
months. The extra dividend just de- 
clared calls for a disbursement of 
$400,000, 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 


Lamarche & Coady, No. 
York: 


25 Broad Street, New 


Bid. Asked. 
tAm L & T com stock................ 2904 206 
tT CRy & LCo6pccum pfd stk.... 93 95 
Tri City Ry & L com stock........... 31 33 
tKings Co Elec Lt & Pr stock........ 125 127 
tSt Jo Gas Co Ist 5s, 1937 ........... 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
‘South L & T Co col tr 5s, 1940....... 90 95 
tSyracuse Gas Co Ist 5s, 2946. ...... 98% 100% 
tTri-City Ry & L Co Ist 5s, 1933..... 96 98 
Wash Ry & E Cocons 4s, 1951. ..... 84 85 
tAm L & T Co 6pccons pfd stk..... 106% = 
+Mil GL Co Ist 4s, 1927.......-..... 88% 
*New Amst G Co cons 5s, 1948....... 99 100 
tN Y & ER GCo Ist cons 5s, 1945... 100 102 
'N Y & ER GCo Ist 5s, 1944........ 103. 105 
Pacific Gas & Elec com...........++++ 53% 54% 
Pacific Gas & Elec pfd.. a Me 
Roch be & L. Coouns tn, "1954...---.. 100 101% 
St Croix Water P Co Ist 5s, 1929..... 92 8 
{Binghamton Gas Wks Ist 5s, 1938... 97 100 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 95 99 
tCent Un Gas Co Ist 5s, 1927........ - 102% 103 
tCon Ry & L Co Ist 444s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 93% 95 
Det City Gas Co prior lien 5s, 1023.. .. 99 101 
East ro Rys Co Ist 5s, 1936.. - 80 
quit GL Co one Ist 5s, 1932...... 102 107 
tGrand Rap G L Co Ist 5s, 1915 99 100 
International Traction, Buffalo, com. | eer 
International Traction, Buffalo, pfd.. 60 ... 
Indiana Ltg stock............0.000.... 39 41 
Indiana Lite honda: si .....cccccesccess 67 69 
tK City (Mo) Gas Co Ist 5s, 1925.... 95 99 
tKings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L & P Copin 6s, a - - 114 116 
*Madison G & E Ist 6s, 1926.. - 104 +108 
+Commonwealth Pr ey ae 89 90 
Cc ommonwealth BP Ey GMs occ cece 584% 50% 


— 


tAnd acorued interest. 





tEx-dividend. 











COLUMBUS QUOTATIONS. 





Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS-—Industrials. 
Bid. Asked. 
Col L H & P 00m... cccccsscccceces -» 80% 
Gas & Elec Sec com 101% 
Gas & Elec Sec pfd......:ssereeeeeee : 87% 
LISTED STOCKS— Testes 
ee a I oka endctanksscadcciscaa 01% 
Columbus Ry —  seduccaecmipaat 82% 
Columbus Ry pfd........-.-.--000+- 89% ... 
Heemew een Fg Pr Ry & Lt........ 58% 59% 
Commonwealth Pr Ry & it pid.... S03 ... 
East St L & Sub com............... cai 25 
Grand Rapids Ry pfd............... nee 
Portland Ry Light & Power......... oon 68% 
Scioto Valley Traction 2d pfd........ ge 91 
Union Ry, Gas & Electric........... aoe 
LISTED BONDS— ypeomnd 
Columbus Gas Co 5s, 1932.......... ake 
Hoster-Cols Brew 6s, 1955.......+.++ «++ 68% 
Huebner-Tol Brew 6s........+...0008 ‘ oa 
LISTED ponDs— -Tractions 
Cols Street Ry 5s, 1932. - 101% 
Crosstown St Ry 5s, eras <: rae 
Cols Ry Gen Mtg 4s, 1936.......... 
Cols, Del & Marion 5s, 1921........ 
East St L & Sub 5s, 1932........... 
Scioto Valley GS ..0cccvccccsccccscace 





INSURANCE STOCKS. 
Quoted by E. S. Bailey, 66 Broadway, New York. 





Bid. Asked. 

OE 6 ee re 160 200 
oe Ere? a 
SIT cicdcshaccsccbeccsacneas 1025 
tins 66542.0%0068 000008 eS 
ID 55. 65.0:0.6:050000008065 310 
German Alliance... ... 320 

rman-American eee scas 515 
—— rrr rere 310 
Glens Falls ($10)................++. 1528 cat 
eT 2 See 475 500 
EE CE oivncss civiccescscete 200 225 
ES 2 700 715 
eer 165 175 
Niagara ($50) .......ssssccccscceses 290 305 
North A) G35) .. ieiceiane: sou ak lena ad 150 165 
Pacific ($25) AEE Ss 185 Bae 
Stuyvesant.. ia dats densa oe na 
United CIEE 90 100 
Westchester ($40) ..............005, 490 510 
Williamsburg City ($50)............ 370 395 
SP caccawees 660e.eiiisones 650 660 
Connecticut General............... 250 ; 
SEES cata Vs 00¥.60i0ne «0 eue-Se 300 ; 
esd ecdsicdinbosete ve 210 225 
TN oi dscdaabenscatwe' 150 4 
TE ee nd be ven etentiendavae 275 3 
DU OUMROIN EAI ioc icc ccsiccscincs 400 425 
Metropolitan ($25)............sc0e0 155 175 
Prudential ($50).......... eee 500 
Travellers, Hartford ............... 900 vai 
United States Life ..............04. 90 105 
Casualty Company of America..... 120 150 
Fidelity & Casualty................ 450 500 
Hartford Steam Boiler............. 255 265 
Metropolitan Casualty............. 185 5 
New 300 


ork Plate Glass wm. paaubb is 
United ‘States Casualty. eta 
American Surety ($50).............. 





MISCELLANEOUS STOCKS. 


Quoted by a. Dillon & Co., 
New ae City. 
nt. 


71 Broadway, 


Int. 





rate. period. Bid. Ask. 
Am Bank Note com........-.-.sees. 40 45 
oD | Peererrere ere ee 50 51 
iho vaks 6a0:006 500050 ¥0sens 122 125 
Am Chicle com. 215 225 
Am Chicle pf . ass sh acl centage 
*Am Coal roduct. PEPE Peep 97 9846 
EE OE Finn sc.ccssiecéicincincs 49 51 
DN BO oon iiiics ci cktioscecs . ie 95 
NE IEE hive tcsediciectscssates 4% 5% 
Am Type Founders.................. 43 46 
*Am Type Founders pf.............. 97 100 
Am Type Founders d 6s... + “3 
Am Type Founders d new 99 100 
Babcock & Wilcox........ ....seeees 102 103% 
ee rrr err 10 15 
Barney & Smith pf .......25000...0... 8 100 
ENS SS ED Pere 128 129 
Cente Cat BE Bb ecc sc cccccccccccces 107% 109 
Bush Terminal com............s++++- 90 100 
Cen Fireworks com...... neeraexcndl 1 4 
Cae ED Ts ccc cccccsesveccsss's 10 25 
NNN NT IDS sad 0.04606 snccocercsexe 76 
IONE die s008s ccscsccccsovensesens 135 140 
BO NE IIT sin 6.06.050000s 006060000 155 160 
Du Pont Powder pf..............00+5 86 90 
Empire Steel & Iron.............+.-- 8 12 
neapies Steel & Iron pf .............. 37 45 
RS. 06606060084 400409% 80 90 
Ea ee err 124 128 
Feet 9 13 
International Nickel com............ 260 265 
*International Nickel pf........ wee a ae 
International Silver.................. 70 a 
International Silver pf...........-... 113 118 
eer DS rere 125 128 
National Cash Reg pf..............-. 130 135 
Niles-Bement-Pond .........-...+.. 90 95 
Niles-Bement-Pond pf............... 98 105 
OE eee eee 70 72 
Qtis Elevator pf EET PEE 100 102 
**Pacific G & E com Siteeseessec ee ae 
Ne GF Bloc cscecccscccesscess 88 90 
I ID Glin sin bs-t0 510.4000 60.00.0.00:0 200 215 
Pope Manufacturing ....-........ . 40 44 
Pope Manufacturing pf.............. 66 68 
I so oo ccessa 06s sctceecs 85 90 
Royal Bak P com......s.essssessseees 191 195 
Sagal Bale P Ol... .cicccccsssccseses 108% 110 
*Safety CH & Li.....-eeee ceeeeren ee 116 117 














yok tn Sprepeeey ares 95 105 
PRIOR TOMITIAG s 0 05006 6.00 00800<50000 8 10 
Trenton Potteries pf.......... cl 50 55 
Trenton Pot Pdg. ctfs.......... seo. 40 60 
pO eae 5 

EE SE ETS ee 116% 118 
0S SE reese 9 

WHO TUMOWSIIE. .000 sccsceesecsens 37 39 
*Union Typewriter Ist pf..........- 104 «108 
Union Typewriter 2d pf......... «. 98 100 
SOR COMB 6 0 «oc ccccccsecesns 89 95 
Og Se ee « 108 107 
U S Finishing Ist 5s.. ; sasigionas a. ae 
U S Finishing con 5s...... on tin alate 95 100 
as calls i: s.n000cabanaan ee 18 19 
ONE ee ae 58 59 
De Sa cua dc asalneeeusnion 86 89 
oo. a nbpasesiea cence 19 21 
Sr rrr err 12 14 
West Power.. PIO ne 30 
West Power pf.. 55 59 





*Ex. dividend. 
tEx. rights. 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, 
Nashville, Tenn. 





Bid. Asked. 
Decatur Land Co (Alabama) com...... 12 25 
Decatur Land Co (Alabama) pfd.. ee 190 225 
ee ee Oe area 120 135 
Nashville & Decatur R R............. 186 190 
Nashville, Chattanooga & St LRy.... 150 170 
Nashville Ry & Light com............ 75 75 
Nashville Ry & Light pfd............. 94 96 
South & North Alabama Ry.......... 40 60 

BONDS. 

Cumberland Tel & Tel (New) 5s....... 98 100 

Nash, Chat & St L Ist mtg 7s........ 104 104% 
Nash, Chat & St L con 5s............. 109% 111 
Nash Ry & Lt refd (1958) 5s.......... 95 97 
Nash Ry & Lt Con (1953) 5s.......... 102 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 
Tenn State Settlement (1913) 3s...... 97 98 

Bonds price plus accrued interest. Ex-dividend. 





ELECTRIC LIGHT AND TRACTION 





SECURITIES. 
Williams, McConnell & Coleman, 60 Wall Street 
Bid. Asked. 
tAmerican Light & Traction com..... 204% 296 
tAmerican Light & Traction pfd...... 107 108 
tAmerican Gas & Electric com....... 63 67 
American Gas & Electric pfd.......... 4334 44% 
American Gas & Electric Ist 5s........ 84 85% 
American Power & Light com........ 74 
tAmerican Power & Light pfdexdiv.. 81% 83 
tCities Service Co com............++: 81 82 
tCities Service Co pfd.............++.- 81% 82% 
Denver Gas & Elec stock............. 200 
Denver Gas & Electric gen 5s......,.. 94% 96 
Empire District Electric pfd.......... 80 83 
Empire District Electric bonds......-. 79 81 
Lincoln Gas & Electric.............+- 29 31 
Pacific Gas & Electric com........+--+ 521, 53% 
Pacific Gas & Electric pfd.........-... 89 91 
Western Power com...........se.+04 28 31 
Western Power pfd..............s0000++-58 60 





tEx-dividend. 
CINCINNATI SECURITIES, 
Quoted by W. E. Hutton & Co., Broad and Wall 





Streets, New York. 

Bid. Asked. 
American Rolling Mill................ 220 230 
American Rolling Mill pfd............ 120 125 
Cincinnati & Subur, Bell Tel ......... 197 203 
Cincinnati Gas & Electric............ 85% 864: 
Cincinnati Gas Trans..............+++. 11942 121 
Columbus Gas & Fuel...............- 34 38 
Columbus Gas and Fuel pfd.......... 73 75 
Columbia Gas & Electric.............. 14% 15% 
Cincinnati Union Stock Yards........ 94% 99 
Cincinnati es Machine........... 105 110 
Fay & Egan pfd.. paleaatca 100 «110 
Fleischman Co com. ivcadeisen nae 
Fleischman Co pfd............esssse0 120 123 
SI NN, 6 nok p10 y'0.009:40.0960n 00 eeneenn 100 110 
Globe Soap Ist pfd.. 115% 117 
Globe Soap 2d pfd. 101 110 
Globe Soap mo ial pfd. coceroeccoenees 99 101 
Globe-Wernicke ........-.--sses0: 130 140 
Globe-Wern lobo pfd.. sosseses Bae ao 
Kroger Grocery & Baking Cc A Ee 150 170 
Kroger Grocery & Baking Co pfd..... 112 120 
Kroger Grocery & Baking Co 2d pfd.. 113 120 
EE AONE OEE, anos voseinien 600503.00 103% 120 
Proctor & Gamble..........-.seesee5- 390 6400 
Proctor & Gamble pfd.............«- 185 190 
en sid ncus ate asornankawe 88 89, 
US Lithograph pfd ARP OPS RES 50 65 
U S Card Plz aying SE: setpiiisiensne & maliadeth 155 170 
Columbus Xenia. 206 210 
be. Oe) ara. 180 200 
CNOBT P plld...nnccccccccccesooes 104% 107 
Little are Guaranteed so ihinain ns aed 210 211 
CN&CL Traction.. t88 2% ee00 97% 98% 
CN&C Ct & Traction pid. soepawvodns 83% 85 
Cincinnati Street Ry ......-++.-eeeeees 1284, 129% 
CS TORGROR, 00.00 0060 cvccepesescces 50 55 
Ohio Tracti mn pfd kb bbw ain eeeiaaad 90 95 
Columbus Railway, pfd suites.” a 93 
So Ohio Ist Cons Go Id 5s ** 94% 100 
CN &C 2d Mtg 5s.. ee 
C N & C Cons Ist Mtge 5s petra kaes se 102 104 
Columbus Railway 5s.. ae 4 c 
Columbus Railway 4s.............- . 80 85 
Columbus Gas Ist Gold 5s.........-.-- 947% 100 
Cin Edison Electric 5s..........+-.+++- 102. 105 
Cin Gas Trans (Guar)........--.0-e00. 98 100 
Union Lt Heat & P Ist Mtge OR tno 92% 95 
Col Gas & Elec 5s........ Or ey 82 


" ie, Div. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E17, for 
$104,400, and Series E23, for $193,- 
900, maturing February Ist, 1912; 
also Series E18, for $49,750, and 
Series E24, for $66,450, maturing 
March Ist, 1912, WILL BE PAID 
at par with interest to the date of 
payment. 











Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 


434 Lafayette Street, New York. 














Every Investor Can Get, Without Cost 


THE INVESTOR'S 
POCKET MANUAL 


(Issued monthly. )- 


This is a 240-page booklet, completely re- 
vised to date each month, which gives the 
current statistics, and high and low price 
records of a very comprehensive list of the 
companies whose securities are active on 
the important markets of the United States 
and Canada. Also gives the high and low 
prices of more securities than any other pub- 
lication in the United States without any 
exception. 

Unbiased official records. 
Simple and concise arrangement. 
Accurate and reliable information. 

Bankers and brokers will gladly furnish 
these booklets, without charge, to anyone 
interested in investments. Your Broker 
probably issues them and will supply you 
on application. If not, if you will send us 
the name of the broker, we will send you 
free, a copy of the latest issue. 

THE FINANCIAI. PRESS, 
124 Front St. New York. 





UNITED LIGHT & RAILWAYS. 


The United Light & Railway Co. re- 
ports for the year ended Nov. 30 last 
as follows: Earnings on stock of sub- 
sidiary companies owned $144,076; in- 
terest on securities owned $50,295; mis- 
cellaneous income $34,871; total gross 
earnings, $229,242; expenses and inter- 
est, $53,353; net earnings, $175,889; div- 
idends on first and second preferred 
stocks, $113,117; surplus available for 
common stock, $66,772. 





\ 
December 30, ior I. 


A NEW BOOK 
STOCK PRICES 


Factors in Their Rise and Fall 
By FREDERIC DREW BOND 





AN: jon and discussion of the funda- 
mental and technical factors of trading in the 
security markets. 


It ex wi A factors underlying the 
eat BULL and BEAR movements; shows how 
trend of the market is made and by whom; 
re pec the mistakes which have caused unsuccess- 
ful commitments; explains short selling, manipula- 
tion, and all the tec nique of the market. 
CONTENTS 
—The Distribution of Securities 
II—Factors of Share Prices 
IlI—The Trend of the Market 
IV—The Priority of Stock Prices 
V—The Banks and the Stock Exchange 
VI—The Floating Supply 
VII— Manipulation 
VIII—Rising and Falling Markets 
X—The Distribution of Profit and Loss in the 


Market 
X—The Psychology of Speculation 
IMustrated with charts. Cloth. Price, $1.00 
A descriptive circular will be sent on request. 


Moody’s Magazine Book Dep’ t. 
58 Liberty Street New York, N. Y. 


Ask for our catalog of books on Speculation, 
Investment and kindred subjects. 








Please Mention THE FINANCIAL WORLD | 








$100 BONDS. 
Quoted by Bayer & Co., 52 William Street, 
New York City. 
Bid Asked 


Am. Tel. & Tel. 4% ctfs. 1929... 90 
Amer. Type Founders 6s 1939.. 99 


Cen. Leather Ist 5s 1925........ 95 =” ”™ 
C. B.& Q. R. R. Denver Ext. 

2. Serre 99 —:. 
Col. & Sou. R. R. Refdg & Ext. 

EE i ci vaceenekcuseesans 97 — = 
Erie'( (N. Y. & Greenwood Lake) 

GP Bibs checestcccocencneceoes 100 oo 
Gen. Electric 3¥gs 1942......... 80 ie 
Imperial Chinese Govt. 5s 1951 97 a 
Int. Steam Pump. Ist 5s 1929.. 91 a 
Laclede Gas 5s 1919........ «.. 10 edie: 
Mo., Kan. & Tet. R.R. 4s 2004. 7 


National Ry. of Mex 44s 1947. 92 = = 
N.Y., N.H.& H.R.R.3%s 1956 92 ea 
N.Y., N.H. & H. R.R. 6s 1948.. ry —- 
New York eo rer 00g 4.10¢ 
New York Air Brake 6s 1928.. 98s, 101 and int. 
Pocahontas Con. Collieries Ist 


5s 1957...... 82 _” = 
Pub. Service C orp ‘of N. J. ’Perp. 

PO ocickdadeeneneaminane’ 101 alla 
Rep. of Cuba Interna! 5s Opt. 

1913.. agecest ae a = 
So. Pac Ry. ‘San Fran. Termi- 

J Faas 90 92° “ 
*So. Ry.-Mobile & Birmingham 

— eee 78 -S— 


U.S. Panama Canal 3s 1961....101% 103%" “ 





* $200 denominations only. 





MINING ON OPTIONS IN PORCUPINE. 


The majority of Porcupine mining 
propositions do not even own the prop- 
erties on which their capitalization is 
based, holding them only under option 
and expecting to sell enough stock to 
pay off the option. But as the public 
has not been eager to rush with its 
surplus funds into this new gold field, 
these options will come back to the real 
owners and the companies will then 
possess as their principal assets their 
charters only. Fortunately for. the 
public, Porcupine did not develop into 
a craze. 





F. D. BOND'S “STOCK PRICES.” 

Moody's Magazine Book Department 
has just published an interesting addi- 
tion to the literature of Wall Street in 
Frederick Drew Bond's latest book: 
“Stock Prices; Factors in Their Rise 
and Fall.” The object of the work 
is stated to be to show the reasons 
for so large a percentage of loss on 
the part of the investing public and 
to remedy this unfortunate situation 
as far as possible. Mr. Bond shows 
that while there are but few persons 
who are successful in Wall Street spec- 


93 and int. 
102 ca ia) 


ulation, Wall Street is not a gambling 
hell, but a market for stocks and 
bonds, and that a man who wishes to 
buy and sell securities successfully, 
must use brains and industry just as 
much as in buying and selling any 
other commodities. Wall Street and its 
ways and the fundamental factors un- 
derlying the great swings in the mar- 
ket are treated intelligently in this 
book. 





COMMERCIAL PAPER RATES. 


George H. Burr & Co., bankers and 
dealers in commercial paper, report 
that high grade paper is selling at 
4%%, while names not so well known 
at 4%% and 5%. Banks seem inclined 
to wait before making purchases until 
the turn of the year. The market in 
commercial paper is dull. 





ELLIOT’S DIRECTORY. 

The December issue of Elliot’s Ban- 
kers’ and Brokers’ Directory has just 
been issued by Arthur F, Elliot, 80 Wall 
street, New York City. It is a Direc- 
tory of all coupons payable in New 
York, Philadelphia, Boston and Balti- 
more, transfer offices of stock certifi- 
cates and registered bonds and also a 
directory of brokers of Boston, New 
York, Philadelphia and Baltimore. 





U. S&S. & MEX. TRUST CO. DIVIDEND. 

The United States & Mexican Trust 
Company has declared its regular quar- 
terly dividend of 2 per cent., payable 
January 1 to stockholders of record 
December 26. The capital stock has 
been increased from $1,000,000 to $2,- 
000,000, $500,000 of the increase being 
6 per cent. preferred stock. This in- 
crease has been found necessary to 
take care of the rapidly expanding 
business of the company. 

The United States and Mexican Trust 
Company does not do a banking busi- 
ness, devoting all of its resources to 
the development of industrial and ag- 
ricultural enterprises. 





MORE THAN ANY OTHER. 


The Financial World, New York City. 
We wish you a very Merry Christmas 
and Happy New Year and must con- 
fess that we enjoy The Financial World 
more than anv other paper which 
comes to our attention. 
R. V. LYON. 


RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad St. 
= ar 
é 4 







Acme White Lead com..............+. 
Acme White Lead pfd...........--.... 24 26 
American Brake-Shoe'com............ 87 91 
American Brake-Shoe pfd............. 128 133 
American Vanadium...... . .....+++. 400 600 
American Seating com........-...-+++. 3 6 
American Seating pfd...........---+++ 28 34 
Atlas Portland dana BEM or sngadeos 70 75 
Atlas Portland Cement pfd... - 100 115 
Baldwin Locomotive Works pid.. 105 108 
Boston Belting... ....--.-------- 200 220 
i Ci. . nce sendaseeeestsos 15 30 
Brill (J. G) pfd.. nway ee 97 
Cambria Steel... i. ae 45 
Chicago Pneumatic Tool ...... .. 44 46 
Chicago Railway Equipment.... vs 81 
Consolidated Car Heating............ 45 55 
Crocker Wheeler com........-..+--++- 92 95 
Crocker Wheeler pfd........-.....-.-. 102 105 
Crucible Steel Co com...........00054. 10 12 
Crucible Steel Co pfd.. oeeubinis 81 
Diamond Rubber. ............ese00005 255 265 
Dixon (Joseph) Crucible..........-.... 240 260 
ET this concncdtencneessese 250 350 
General Railway Signal com.......... 24 30 
General Railway Signal pfd...... a ae 75 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com............ 230 240 
Goodrich (The B F) Co pfd............ 118 122 
Griffin Wheel Co com..........--++++ 190 220 
Griffin Wheel Co pfd..........-...+++- 98 102 
Hale & Kilburn com.............-+... 64 67 
Hale & Kilburn Ist pd... aia aadlecal 101 103 
Ingersoll-Rand com.. iaeesences SE ee 
mee eee ER are 95 105 
° (H W) Manville com........... 70 80 
ohns (H W) Manville pfd............ 110 120 
ckawanna Steel ..............2-00+: 30 35 
Pennsylvania Steel pfd.............-.. 102 103 
Pratt & Whitney pfd................-- 98 103 
Pyle-National Electric Headlight..... 105 a 
Standard Coupler com............++++ 38 43 
Standard Coupler pfd................. 105 «115 
Standard Screw com.................. 88 91 
Standard Screw pfd.............--++-. 90 95 
Union Switch & Signal com............ 84 88 
Union Switch & Signal pfd............ 100 105 


United States Light & Heating com.. 16 18 
United States Light & Heating pfd.... 83 88 
ee Ce rer: 200 400 
Yale & Towne Mfg........-:0seeseeees 195 205 


OTTON QUOTATIONS. r 
Renskorfc Lyon & Co., 43 Exchange Place, N. Y. 
~ Date. Low. Date 








Doesemboer soe oad sccscesece 926 12-27 890 12-28 
EN odes ¢cesescdeece cs 882 12-27 869 12-27 
NDI. 600 0.0.00.q008 000s 890 12-27 881 12-26 
BEE sckés6sesices . 898 12-27 884 12-26 
i ree .. 903 12-27 903 12-27 
May.... -- 910 12-27 895 12-26 
une. -» 906 12-28 902 12-26 
uly.... -» 921 12-27 905 12-26 
August ..... -. 922 12-27 909 12-26 
September. .. 920 12-27 918 12-26 
October... 933 12-22 917 12-26 
November. . - 935 12-27 924 12-27 
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